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THE PURE TRUST ORGANIZATION 

AUTHORIZED REPRESENTATIVE 

 

In June of 1983, Tom Healy, an IRS auditor to a private citizen on the subject of International Business 

Structures, made the following statement: 

 

 "The reason that this type of trust works for concerns like the Rockefellers and not your 

Main Street businessmen is because the Rockefellers have managers." 

 

The purpose of Parity Estate Management Systems™ is to help educate you and the growing of number 

of those whom have been seeking a more secure and cost-effective way of conducting their business and 

estate affairs. It is our endeavor to share with you the perspective of the all-encompassing effects and 

benefits of operating via the general law merchant, which is embraced under general common law, i.e., 

the original and unique system of commercial law in the American states. 

This Authorized Representative’s Handbook is a great starting point for those who are looking to step 

outside of the old paradigm of operating their business and estate affairs through traditional statutory 

methods and protocols. Our ultimate purpose is to educate you on the background and astute procedural 

applications necessary in developing your skills as an Authorized Representative of what is defined as 

being a trust organization. More specifically, a Pure Trust Organization (PTO). 

Bearing in mind that the PTO is distinctly different and superior to the conventional statutory trust. The 

primary function of any trust agreement is to hold and distribute assets to its beneficiaries. However, the 

distinction and superiority of the Pure Trust instrument quickly becomes evident because of its construct 

and content embracing the substance of contract, making it more than simply a trust agreement. The 

Pure Trust contractual agreement has been “established by legal precedent” in American Jurisprudence 

and is recognized globally as a lawful contractual business organization; created by a combined 

contract and declaration of trust instrument.  

The Authorized Representative is one who is hired by the PTO Trustees, and under contractual agreement, 

delegated unessential powers and duties, the duty to exercise at least a general supervision of the trust 

affairs, and to perform any ministerial acts which require the exercise of discretion or judgment. The 

statement Mr. Healy made (as quoted above) concerning the Rockefeller managers was referenced to 

bring home a very valid point. 

Your business operations and your estate may very well not be as prominent as those of any of the 

Rockefellers, but it is very well within your purview to reach comparable levels of success in skillfully 

managing them. As an Authorized Representative of various Trust Organizations, you will have safely, 

legally and lawfully transferred ownership of your business and estate assets, life insurance policies, etc., 

and are now well on your way to becoming as proficient as any Rockefeller manager.  

In this volume, you will learn the duties and obligations of the PTO Trustee. As this is absolutely necessary 

to achieve the highest level of proficiency and efficiency in managing a PTO, as an Authorized 

Representative. Needless to say, it is in your best interest to step outside of you comfort zone, and into a 

new paradigm. To discover the benefits of walking safely in the arena of the General Law-Merchant, 

under American common law and the U.S constitutionally protected Law of Contracts, as have the many 

Rockefeller trustees and managers, and many others “in the know” have trekked for centuries.  
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WHAT IS A TRUST? 

According to Black’s Law Dictionary, a trust is defined as: "A right of property, real or personal, 

held by one party for the benefit of another. Any arrangement whereby property is transferred with 

intention that it be administered by trustee for another’s benefit."  

Bouvier’s Law Dictionary’s definition includes the following language: "A trust is an obligation 

imposed either expressly (contractually) or by implication of law whereby the obligor is bound to deal 

with property over which he has control for the benefit of certain persons of whom himself be one, 

and any one of whom may enforce the obligation."  

WHAT IS A PURE TRUST ORGANIZATION (PTO)? 

The term "Pure Trust Organization" is used in the context of an express trust instituted by a private 

contract setting out the rights and obligations of all parties. That is, a Pure Contractual Arrangement.  

A Pure Trust Organization is set up under an irrevocable contractual agreement (Declaration of Trust) 

in the form of a trust arrangement. In creating the PTO, the Grantor enters into a private Contractual 

Agreement with the Grantee, who in turn enters into a contiguous Contractual Agreement with a 

Trustee to hold real and personal property for the benefit of another. After the PTO contractual 

arrangement is established, the Grantor, exchanges/transfers property (Assets) to the Trust or to the 

Trustee(s) in exchange for Trust Certificates. Trust Certificates, which indicate the distribution rights 

under the terms of the Trust are issued to the Grantor or to their designee(s).  

The PTO is created by the Grantor, who actually sets forth the complete terms of operating the Trust. 

The PTO becomes a firm Contract and Declaration of Trust when the first appointed Trustee accepts 

the terms of the Contract and Declaration of Trust instrument and accepts the position as Trustee. The 

Declaration has provisions to be governed by a Board of Trustees. The Board may constitute one to 

three Trustees. All of the power is vested in the Board. The Board has a fiduciary duty to administer 

and conserve the Assets of the Trust, to defend the structure of the Trust and its Assets and make 

distributions to the Trust Certificate Holders according to the terms of the Declaration. The Board may 

appoint any number of authorized representatives, managers or other agents to manage the PTO Assets 

and Operations. 

The Authorized Representatives report to the Board and present to the Board evidence that the Trust 

is continuing to function according to the terms of the Declaration. The Trust Grantee may appoint a 

"Trust Protector". The Trust Protector may intervene in the affairs of the Trust and can terminate, any 

or all of the Trustees if s/he believes the Trust or its Assets are being endangered by their 

mismanagement.  

The Trust is private and its affairs remain confidential. A Trust need not be registered with any city, 

county, state, or federal agency, however, certain activities of a Trust, customary to ownership, may 

require recording, such as, the deed to property owned by the Trust. Under certain circumstances a 

Trust may have a federal identification number from the Internal Revenue Service. 

The PTO has the same constitutionally assured rights as a natural person. It may own, buy or sell 

personal or real property, develop, build, manufacture or conduct any lawful activity enterprise. The 

Trust has the right to privacy, freedom from unwarranted search and seizure, and refrainment from 

self-incrimination.  
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PTO CAN CONDUCT ANY LAWFUL BUSINESS ACTIVITY 

Under the law, the Pure Trust is recognized as a legal person, separate and distinct from its trustees, 

officers, and certificate holders. It is not subject to legislative restrictions, and has the same rights as any 

individual, including the right to own and operate businesses. 

"A Pure Trust is established by contract, and any law or procedure in its operation, denying or obstructing 

contract rights impairs contract obligation and is therefore, violative of the U.S. Constitution." Smith v. 

Morse, 2 Ca 524. 

"It is established by legal precedent that Pure Trusts are lawful, valid business organizations." Baker v. 

Stern, 58 A.L.R. 462. 

The Pure Trust instrument is an irrevocable contractual agreement, working in tandem with other adhesion 

contractual agreements; all of which create a powerful three-tier non-statutorily constructed Organization 

in Trust form: 

1. The initial exchange between the Grantor and the Grantee; 

2. The Grantee vesting the Trustee(s) with possession of Trust property, along with controlling authority 

over Trust Organization operations; and 

3. The Trustees appointing you (formerly the Grantor) as the Authorized Representative, with indirect, 

yet absolute authority to manage the assets and day-to-day affairs of the Trust Organization. 

PARTIES TO THE CONTRACTUAL AGREEMENT 

The creation of the Trust Organization begins with a carefully constructed Contractual Agreement 

instrument. This Contractual Agreement instrument is an expressed (not implied) agreement by and 

between you (the Grantor), first party to the agreement, and the Grantee, second party to the agreement. 

To be clear, the construct of the Trust Contract instrument is predetermined by you (the Grantor), in 

accordance with your original intent, purposes and instructions. The Grantee is your trusted friend or 

adverse (unrelated by blood, marriage or servitude) family member who chooses, under no obligation 

or prior arrangement, to contract with you (the Grantor), in performing their duty as the trust Grantee. 

As stated in the Trust Contract instrument: “The Grantor hereby offers to bargain or exchange . . . 

Trust Certificates on condition, said Trust Certificates shall be secured by certain personal property of 

the Grantee . . . in furtherance and pursuance of the purposes set forth in this trust instrument. The 

Grantee hereby accepts the offer for said . . . Trust Certificates, which represent the total sum of One 

Hundred (100) Units of beneficial interest and One Hundred (100) Units of capital interest in the Trust, 

in exchange for delivering that certain personal property, the receipt of which is acknowledged upon 

the Parties’ signing of this trust instrument.” 

 

Note that the property mentioned above, plus other good and valuable consideration exchanged and 

exhibited in the Trust Schedules make up the corpus (assets) of the Trust. These assets are held in 

Trust, irrevocable. This exchange accomplishes tier one of the Three-Tier Contractual Agreement. The 

Trust Certificates are later designated and assigned to the Trust Certificate Holders that you intended.  

 

Next, the Grantee will appoint one or two qualified persons/entities as Trustee(s) of the Trust. Upon 

acceptance of appointment and entering into a contiguous contractual agreement with the Trust 

Organization, the Trustee(s) are then vested with the assets or corpus (formerly the property of Grantor) 

of the Trust, without any further act of conveyance. This is tier two of the Contractual Agreement. 

https://freedom-school.com/aware/trust-basics-notes-quotes.html
https://freedom-school.com/aware/trust-basics-notes-quotes.html
http://famguardian.org/taxfreedom/CitesByTopic/trust.htm
http://famguardian.org/taxfreedom/CitesByTopic/trust.htm
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Tier three of the Contractual Agreement occurs when the Board of Trustees of the newly formed Trust 

Organization appoint and hire you as Authorized Representative, under yet another separate, but 

contiguous contractual agreement. Although the structural content of the trust instrument give the trustees 

“absolute authority and control” over the trust’s assets and operations, the trustees contractually designate 

and assign to you “absolute practical control” over the assets that you used to own in your name, coupled 

with the responsibility of running the day-to-day affairs of the Trust Organization (theoretically, under 

their direction); on behalf of those whom you have designated as the Certificate Holders of the trust. 

A description of the property received by the Trust, including any deeds, bills of sale or title papers, is 

immediately recorded in Schedule A. For personal property of substantial value, the Grantor executes a 

Bill of Sale (actually, a written receipt for personal property exchanged) to the Trustees for each item, 

setting forth a complete description of the item (including any legal identification) and the consideration 

exchanged. 

During the original equal exchange (quid pro quo) of Trust Certificates for personal and/or real property, 

a cash donation in the amount of twenty-five (25) ounces in .999 pure silver coin was included, so that 

the consideration could not be construed as having zero value. New trust certificates are then issued to 

each of the designated Certificate Holders in their name, showing the number of Beneficial Interest or 

Capital Interest Units they hold; all of which is to be recorded in the Trust Minutes and any other related 

documents you may want to keep on hand. 

Next is the appointment and acceptance of the Authorized Representative(s). Such appointment and 

acceptance is recorded in the Trust Minutes and executed by an Authorized Representative Contractual 

Agreement signed by the Trustees and the appointed Authorized Representative. 

THE PTO CORPUS 

The Corpus is the “body” of the trust, i.e., the property being held in trust for the beneficiary or 

beneficiaries, the very subject-matter of the declaration of trust. It should be noted that virtually any thing, 

tangible or intangible may be held in trust. However, there are certain things which, given their innate 

traits recognized in Law, make for better subject-matter, so to speak. Initially, the legal minds who 

perfected the Pure Trust Organization in America did so to accommodate for the great obstacles in 

procuring special charters for corporations intended to deal in real estate, which trusts eventually came to 

be known as the “Massachusetts Land Trusts.” 

It was when those individuals came to realize the immense benefits of employing the trusts for the purpose 

of holding land, that they eventually expanded their utility to include the holding of personal property; 

these eventually came to be known as the “Massachusetts Electric Companies.” As an aside, when 

considering the presently hostile official attitude toward non-statutory trusts, what is interesting to note is 

that much of the Pure Trust’s perfection is attributed to Attorney General and later United States Secretary 

of State Richard Olney, but the fact that the Pure Trusts were initially primarily utilized for purposes of 

holding and handling real estate is very significant, especially to our present situation. 

The significance derives, in pertinent part, from the integral relationships between the law and the land. 

It is a fundamental principle of law that the land and the law go hand in hand; and, in America, without 

the 14th Amendment, the Law of the Land is the Constitution with its common-law principles and its 

substance of gold and silver. Referred to in this sense, precious metals are regarded in law as portable 
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land. The basic principle of law holds that land includes everything of value extracted from it, and here, 

not getting to deep into the operation of common law, it is this principle regarding the relationship of land 

and law which, by its operation, threw up an obstacle to corporate real estate ownership. In order to 

charter a statutory (civil law) entity to handle the substance of the common law (land), special, if not 

extraordinary, legal circumstances must exist. 

These circumstances did not exist prior to the post-Erie Federal Common Law whose imposition was 

made possible by loss of the gold standard (the substance of the law) in 1933. A statutory entity is 

inherently accountable to courts of civil (legislative) jurisdiction, deriving subject-matter jurisdiction from 

the corporate charter, over which the legislature holds in rem jurisdiction as well by way of possession of 

the charter documents themselves. Whereas, a Pure Trust is obviously inherently accountable to courts 

of common law and equity, deriving subject-matter jurisdiction from the trust instrument and corpus. 

As logic follows, in rem jurisdiction remains with the trustee at all times unless the trust instrument and 

corpus are surrendered to a third-party voluntarily. In rem jurisdiction, i.e., actual possession, the key. 

This brings us to today. In the jurisdiction of the 14th Amendment United States public trust, precious 

metal, the substance of the common law, is legally merely a commodity. Back in the Republic, however, 

it remains the staple for payment of debts, though surface gold and silver are in considerably lesser 

quantity and without a fixed standard upon which to be traded. The Pure Trust under the common law, 

holding real estate, silver or gold, is holding the very substance of the law under which it was created, 

thus ensuring that bond between law and land, and the powers and guarantees that come with it. 

TRUST CERTIFICATES 

Any trust may divide its trust property into shares/units and issue trust certificates. The power to issue 

certificates and bonds, and to employ the use of an official seal has never been restricted to corporations. 

It is well-settled law that whatever else powers most corporations possess beyond their artificiality and 

right of suit in a corporate name is a mere incident or consequence of incorporation, and not a “primary 

constituent.” In fact, most attributes now commonly held as “corporate” in nature, such as the power of 

issuing transferable shares, limiting liability of officers, using an official seal, making by-laws, purchasing 

lands and chattels, are merely the legislative recognition and adoption of natural common-law rights of 

any man or woman sui juris may exercise without permission (much less a charter) from the state. The 

court in Warner v. Beers, 23 Wend. (N. Y.) 103, 129, 142 clarified this principle most effectively: 

“There are several very useful and beneficial accessary [also spelled accessory] powers or attributes, very 

often accompanying corporate privileges, especially in moneyed corporations, which, in the existing state 

of our law, as modified by statutes, are more prominent in the public eye, and perhaps sometimes in the 

view of our courts and legislatures, than those which are essential to the being of a corporation. Such 

added powers, however valuable, are merely accessary. They do not in themselves alone confirm a 

corporate character, and may be enjoyed by unincorporated individuals. Such a power is the transferability 

of shares . . . . Such, too, is the limited responsibility [liability]. . . . So, too, the convenience of holding 

real estate for the common purposes, exempt from the legal inconvenience of joint tenancy or tenancy in 

common.”  

And, so be the surviving continuance of joint property for the benefit and preservation of the common 

fund, unbreakable by death or legal disability of any partner. Every one of these attributes or powers, 

though commonly falling within our notions of a moneyed corporation, is quite unessential to the legality 
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of a corporation, may be found where there is no pretense of a body corporate; nor will they make one if 

all were combined, without the presence of the essential quality of legal individually. 

The Pure Trust trustee is empowered by the terms and provisions of the trust instrument to issue 

certificates not only of beneficial interest, but also of capital interest. Generally speaking, beneficial 

interest is that which is held by the beneficiary of the trust, who is entitled to a certain proportional share 

of the trust assets during the life of or at the dissolution of the trust; while capital interest is that which is 

held by the Grantor who has invested property into the trust, and thus becomes entitled to a certain 

proportional share of any profits and assets remaining at the dissolution of the trust. Holders of beneficial 

interest and holders of capital interest, alike, will hereinafter be referred to as “certificate holders.”  

As a rule, the terms and provisions of the trust instrument control the manner in which beneficial and 

capital interest are to be administered. It should define the rights of certificate holders, who incidental to 

their acceptance of the interest, are bound under the trust instrument to that extent. But there are certain 

principles which govern these interests in construing the fundamental classification of the trust. For 

instance, it is held that where the certificate holders have control over the trust property and/or 

administration of the trust’s affairs, the trust arrangement is, in fact, a partnership, in which the 

shareholders become liable for the acts of the trust.  

The basic principle is that if it is free from the control of its certificate holders, then it is a Pure Trust. 

This is commonly referred to by courts of equity as the “Control Test,” in which control must ultimately 

rest with the trustee(s) of the trust organization. In order for it to be properly classified as a Pure Trust 

Organization, the well-settled principle applied by courts of equity is that certificate holders, whereupon 

legal title and full control over the trust property being unequivocally vested in the trustee(s), cannot be 

considered partners nor agents, and therefore cannot be held liable for the debts of the trust in that manner. 

Furthermore, the certificates have no determinable fair market value, and, therefore, not gain or loss is 

recognized until the cost or other basis of the property disposed of has been recovered. In Commissioner 

of Internal Revenue v. Marshman, the court held that fair market value is determined by property received 

by the taxpayer, not the fair market value of the property transferred by the taxpayer into the trust. 

What’s more is that certificates are considered not necessarily as chattels, but as documentary evidence 

of ownership and intangible rights, and, in and of themselves, they are only personal property, not the 

actual interest or share itself. The interest in a Pure Trust cannot be traded without the approval of the 

trustee(s). This is contrasted with the corporation’s certificate of stock, which courts have long held may 

be dealt with in the market as a “commercial document of value.” 

EXCHANGING ASSETS – IN GENERAL 

After the initial exchange of assets into the Trust, there are three principal ways for the Trustees to 

exchange assets into the trust. It may be done via a buy (in precious metals), purchase (in negotiable 

instruments) or exchange (based on barter). How it is done in any given situation makes all the difference, 

and there are certain guidelines to follow to insure that the transfer cannot be nullified and voided. 

As a general rule, the trustee, as owner of legal title to the trust property, cannot buy or purchase the trust 

property for himself, nor convert it to his own use divergent to the trust instrument. This is generally 

regardless of whether the property was bought or purchased at a public, private or judicial sale, instituted 
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by him, for he has the unfair advantage, and any such sale, absent certain conditions, is deemed voidable 

ab initio, to be set aside at the option of the beneficiaries. The only way the property may be obtained is 

where it can be shown that the certificate holder assented intelligently, willfully, and without undue 

influence arising from the trust relationship. 

In order to sustain a sale of trust property by the trustee to himself individually (on the ground that the 

interest holder assented thereto) the evidence must show the good faith of the transaction, the adequacy 

of the consideration, a full knowledge of the facts, and an independent consent on the part of the certificate 

holder. Trustee(s) may, of course, buy, purchase or exchange trust property in the faithful discharge of 

their duty to protect the trust. These same principles apply to the selling of the trustee’s individual property 

to the trust, as well as to any barter-exchange between trustee and trust. (In the case of barter-exchange 

there is an additional option which the trust provides, though it is usually not advisable to exercise it.)  

Simply put, if the contract of exchange is evidently “fair and reasonable, untainted by fraud and undue 

influence . . . conveyance of . . . property will be upheld. The contract of exchange need not be a complex 

document, so long as the key principles of equity, the “guidelines,” are strictly followed; this requires 

that all necessary warranties be made in the documents themselves in order to legitimize the deal. (Inquire 

about our Bill of Sale and Asset Sale Agreement samples). The general guidelines are that— 

 The seller intends that the buyer shall buy, and the buyer intends that the seller shall sell, or both 

parties intend to effect a purchase, or that each knowingly intend to exchange one item for the other; 

 The party, especially if trustee, discloses to the trust before the contract is made, every fact he/she 

has learned in his/her fiduciary relation that is material to the sale, purchase or exchange; 

 The party, especially if trustee, exercises the utmost good faith in the transaction; 

 No advantage is taken by misrepresentation, concealment of or omission to disclose important 

information gained as trustee (or agent); and 

 The entire transaction is fair and open on its face. 

EXCHANGING REAL PROPERTY – IN SPECIFIC 

An exchange of assets, including real property, into the Trust is not a transfer, sale, payment, pledge, or 

gift. The assets are exchanged for Trust Certificates of Beneficial and Capital Interest Units, thereby 

transacting an "exchange for consideration of indeterminable value." Such exchange is not taxable. The 

United States Supreme Court ruled, "If property received in exchange has no fair market value, it does 

not represent taxable gain to the recipient." Burnett vs. Logan, 283 U.S. 404. 

A deed is needed when exchanging real property into the Trust. Avoid using "Quit Claim Deeds" 

wherever possible. The Quit Claim Deed conveys very limited title to property and may result in a clouded 

title requiring expensive legal proceedings to clear. A "Warranty Deed" holds the highest assurance of 

title; however, you must make sure to use the method of title conveyance that is customary in your locality. 

Visit the county recording office and inquire about what the proper forms and procedures are. You can 

choose to spend less time and money now by taking short-cuts, but to do that could prove to be much 

more costly in time and money in the long run. 

The grantee of the warranty deed should record all the appropriate information on the deed form and sign 

it in the presence of a notary public. Then, for a minimal filing fee, the deed should be recorded at the 

county recording office. Wait there for the transaction to be completed and the deed returned to you, if at 
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all possible. Or come back and pick it up, but only as a last resort, have the recording office mail it to 

you. This matter is something that you may want to inquire of the Title Company that does the title search. 

Some offices of the County Recorder may require an "Affidavit of Property Value Form" or something 

similar to be filled out. Their reason is that the assessors use the data to develop tables and schedules 

for the uniform valuation of properties based on fair market value. This form typically allows for an 

exemption to the Affidavit of Property Value. Sometimes, an exemption is made for "transfer of title 

from a person to a trustee, or from a trustee to a trust beneficiary with only nominal consideration 

therefore" (or similar wording). To avail yourself of the exemption, write the reference number for 

the Affidavit of Property Value (identifying the exemption) on the face of the deed before filing. This 

too, is something that you may want to inquire of the Title Company that does the title search. 

How to Exchange Real Property into the Pure Trust: For the Grantor and Grantee, exchanging real 

property and funding a trust with real estate involves transferring the property’s title, drafting a new 

deed, getting it signed, delivered to the Board of Trustees; whom will then assume responsibility for 

the property. 

The Exchange of Property and Transfer of Title: The Grantor exchanges property ownership and 

transfers property’s title directly to that of the Trust, or to a nominee partnership, which is an entity 

that acts as owner of the property on behalf of the trustee. And, if necessary, by executing a new deed 

to the property and filing it with the local Registry of Deeds or its equivalent. The Grantor usually 

processes the exchange, however, you may choose to ask for assistance from the Title Company. Some 

states impose property tax increases based on an annual percentage. Which means that exchanging real 

estate may force the property’s reappraisal and trigger large property tax increases. After the exchange 

is complete, it is a done deal. (See: Kinds of Property That Can Be Held by the Trust, on page 31, 

below.) 

Draft a New Deed: If you have the original deed, drafting a new one is easy. Duplicate the old deed 

with the exception of changing the names of the parties. 

You must also check on what, if any, constitutes the standard consideration in your state in the case 

of a gift. On the new deed, the consideration may be worded something like “in consideration of two 

dollars of ninety-nine percent silver”. Even though the exchange is not a gift, most states require that 

some consideration be stated on the deed. 

If you don’t have the original deed, go to the local register of deeds office where the real estate is 

located and ask how you can best locate the record of that deed. If an attorney didn’t prepare the deed, 

have one review it before signing. A problem with the deed can affect clear title to the property. 

The Grantor Signs the New Deed: The Grantor signs the new deed in the presence of a notary public, 

who affixes his or her official seal. The original deed that you copied from will show how many 

witnesses your state requires. Record the new deed with the Registry of Deeds or the land court to 

complete the transfer/exchange. 

 

Some real estate comes with a mortgage. Grantor should not attempt to exchange mortgaged property 

into the trust without first obtaining the mortgage company’s approval, in writing. The Board of 

Trustees, in the end, will assume the Grantor’s mortgage. There will be mortgage documents that must 



 

11 

be completed, signed, notarized, and recorded along with the new deed. Once again, the recording 

aspect, for convenience, may be carried out by the title search company. 

You Assume All Responsibility for the Property: After the trust officially becomes the owner of the 

real estate, the trustees, assume all the responsibilities for that property. Remember to pay the 

mortgage, if you have one, or the real estate taxes. And don’t forget to insure it, and be sure that 

trustee’s or an Authorized Representative’s name is on the insurance as an insured.  

The Process of Transferring/Exchanging Assets: Transferring or exchanging assets into a Pure Trust 

requires little more than completing and filing of paperwork. To simplify this process, we have 

attempted to reduce this task to completing one or more of the following forms: 

 Proposal to Exchange 

 Bill of Sale 

 Bill of Exchange 

 Trust Minutes 

 Schedule of Property 

 Letters of Introduction 

 Letters of Appointment 

 Warranty Deeds 

 Liens 

 Mortgages  

 

These forms are used and filed in various ways while you exchange all of your assets into Pure Trusts. 

Through this process we will retitle vehicles, real estate, and other property. Regardless of who you are 

dealing with, properly completed formal documentation will simplify matters.  

 

A Proposal to Exchange Property is simply a letter indicating the desire and willingness of a person (the 

Grantor) to exchange an item of their property for Trust Certificate Units of beneficial interest and 

capital interest. The proposal describes the following: 

  

 The offered property, and if necessary, making reference to other more descriptive documentation. 

 The item that will be accepted for the exchange. The proposal is addressed to the particular Trustee 

of the Trust Organization that is believed to be the most suited for receiving and holding the kind 

of property that is being offered. Also, see sections: Contrasts Regarding Exchange, Sale and Gift, 

as well as Exchange and List Real Property on page 37, below.] 

TRUSTEE BASICS 

First and foremost, anyone or entity capable of taking physical possession, along with legal and equitable 

title can be a trustee. And there is no limit to the number of trustees who may serve in any one trust. 

Generally, where there is more than one trustee, the trustees, with respect to each other, are referred to 

as co-trustees, and when acting jointly as a collective body are referred to as the Board of Trustees. 

Furthermore, there is no law prescribing the character of a trustee, and while it has been held that a trust 

cannot be invalidated simply due to incompetence, the trustee should be at least someone capable and fit 
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for executing the powers and duties honorably. (This is the basis for the general rule that beneficiaries are 

not desirable as trustees, though there is no law to forbid such appointment. 

Equity will generally avoid all temptation to a breach of trust.) The trustee should be stationed within the 

jurisdiction of the court of equity in which the estate is located, if indeed the trust corpus is an estate. But 

where the trust corpus is portable land, the trustee need not be stationed within any single jurisdiction. 

Non-residency will not disqualify or preclude the trustee from carrying out their position. 

As far as accepting the appointment is concerned, this should be done formally, expressly in writing, even 

though it will always be implied “if the individual intermeddles with the trust property, or performs any 

act to carry out the trust.” Once acceptance has been tendered, no court of common law or equity can 

prevent the trustee from holding that office, except for breach of trust or good cause dependent upon clear 

and lawful necessity. Removal must be procured pursuant to the provisions of the declaration of trust, or, 

where no such provisions are made, by decree of court of equity. 

Lastly, it should be noted that the office of trustee is not always a desirable one. If the trust instrument 

has been constructed poorly, it is very likely that the trustee will feel miserably confined and inhibited. 

Becoming less motivated and vulnerable to risk of breach by failure to perform, and could very well be 

held liable for trust contracts with outside parties. The trustee has a fiduciary responsibility to the 

certificate holders, and must not harbor any bias or resentment with regards to administration. Therefore, 

it is prudent to empower the trustee(s) with enough discretion to carry out their position to the best of 

their ability and responsible creativity. To put it plainly, the Grantor must truly trust the trustee to carry 

out the inherent duties and obligations accompanying the title of that office. 

POWERS AND DUTIES OF THE TRUSTEE 

The powers of a trustee are divided into three categories: General, Special and Discretionary. The General 

are all those inherent in trustees virtute officii, i.e., ordinarily conferred by trust law; the Special are all 

those conferred by the trust instrument; and the Discretionary are all those arising out of necessity of 

personal judgment (though broad discretion may also be conferred by law and as well as by trust 

instrument). 

It is well-settled law that under a declaration of trust, the trustees must have all powers necessary to carry 

out the obligation of that private contract which they have assumed. 

Furthermore, it is well-settled that the trustees of a Pure Trust are afforded greater latitude to carry out 

their duties than ordinary trustees. The trustees are empowered to control every aspect of the trust 

according to the trust instrument and equity, and retain the power to remove even the beneficiaries from 

the premises. These powers include, but are in no way limited to— 

 The power to bind the trust in a contract, especially where such obligation is implied-by-law, and the  

power to contract with the beneficiaries; 

 The power to partition, exchange, sell pledge or mortgage the trust property, either in part or in 

whole; 

 The power to lease trust property; 

 The power to issue, change, or otherwise dispose of securities of the trust; 

 The power to support the beneficiaries in all reasonable manner; 
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 The power to prosecute and defend in the trust’s name or trustee’s name; 

 The power to make gifts out of trust property; 

 The power to delegate all unessential powers and duties; and  

 The power to exercise personal judgment and every discretionary power not prohibited by the trust 

instrument. The trustee may do whatever a man or woman may lawfully do according to Natural 

Right. 

The fundamental principle of law is that for every power there is a correlative duty. The trustee, as a 

fiduciary to the beneficiaries, assumes certain basic duties outside of the management of trust property, 

and other general duties aside from whatever specific duties may be conferred upon the trustee in the trust 

instrument. These duties include, but are not limited to— 

 The duty to support the beneficiaries in any essential needs which they/it may have, out of the funds 

which would otherwise be paid to them/it in distribution. And if such funds are not available, the duty 

to accumulate any balance needed; 

 The duty to refrain from taking advantage of peculiar knowledge or position when dealing directly 

with the beneficiaries; 

 The duty to exercise the utmost good faith in all concerns of the trust, whether dealing with the trust 

property itself, or directly with the beneficiaries in matters concerning the trust, including to care for, 

protect and secure the trust property; 

 The duty to preserve, protect and further the trust’s interests according to the purposes designated in 

the trust instrument, including pressing all reasonable demands and prosecuting and fending off all 

claims, and claiming all available exceptions and taking all available remedies and advantages in trust 

matters;  

 When delegating unessential powers and duties, the duty to exercise at least a general supervision of 

the trust affairs, and to perform any ministerial acts which require the exercise of discretion or 

judgment; 

 The duty to keep minutes, and separate accounts of the trust, even if kept in a book with other 

accounts, with minutes showing decisions and resolutions reached, and accounts showing the state of 

the trust and pertinent details of transactions (generally in the form of schedules of income received, 

income paid, additions to principal, deductions from principal, principal on hand, and changes in 

investment consisting of debtor and creditor sides); 

 Upon acceptance of the trusteeship, the duty to secure and protect the trust property and trust 

documents; 

 When investing trust funds, the duty to invest them securely, “so that they shall be preserved intact 

for the remainderman,” and to invest productively, “so that they shall yield [at least] the current rate 

of interest to the life tenant; and 

 The duty to concur with all co-trustees, except where authorized to act individually. 

PRIVILEGES AND LIABILITIES OF THE TRUSTEE 

In addition to powers and duties, there are certain privileges (including allowances), rights and liabilities 

of the trustee. These are all those which are enumerated in the trust instrument and naturally extended to 

the trustee of a Pure Trust. As was noted earlier, certain restrictions placed upon trustees of ordinary 

trusts do not apply to the trustee of a Pure Trust pursuant to the doctrine of greater latitude. These, aside 

from those allowed by the trust instrument, include, but are not limited to— 



 

14 

 

 The inherent, unquestionable right to full compensation, including reimbursement of all out-of-pocket 

and other expenses incurred in the discharge of duties. (And unduly withheld reimbursement result in 

a lien on the trust for the amount plus interest); 

 The privilege of residing within the trust estate, and the allowance of rates and taxes, although the 

trustee has the benefit of residing in the house; 

 The right to employ a solicitor for assistance and guidance in the administration of the trust, and, in 

the case of any doubt or difficulty, to seek the opinion of competent counsel, and, in the case where 

the trust’s accounts are intricate and complicated, to seek the assistance of an accountant—to the 

charge of the trust; 

 The right to apply to a court of equity for directions in the execution of the trust, or to obtain a 

declaratory judgment in order to establish the meaning and intent of the trust instrument 

 The right to carry on I separate business for the benefit of the trust given certain conditions; 

 The allowance of remuneration for loss of time under certain circumstances; 

 The right not to be compelled by subpoena or review to produce and show records or books to outside 

parties; 

 The right to further limit his/her liability in particular contracts, even beyond the limitation made in 

the trust instrument; 

 The right to relocate, move trust property, or change the trust’s domicile, and  

 The inalienable right to disclaim the office at the execution, or resign at a later date. 

With regard to the personal liabilities of a trustee, basically, the inherent liabilities (and non-liabilities) 

are all those incident to ownership at law and imposed or exempted under contract law, for it is a 

maxim of law: le contrat fait la loi. Therefore, a trustee’s liability is largely determined according to 

the particular circumstances of the situation, especially contracts wherein the trustee has properly 

limited their liability, via qualified signature. For now, we will entertain the general liabilities, which 

may include, but are not limited to— 

 Liability on all contracts made, whether signing as “trustee” or signing individually; 

 Liability of removal for breach of trust, waste, mismanagement, or good cause shown in an action 

for removal in a court of equity, or according to the trust instrument 

 Liability for losses sustained by the trust as a result of negligence; 

 Liability for torts and common-law criminal and civil wrongs, or acts of bad faith; 

 Liability in all cases of co-mingling of trust funds; and 

 Liability for all mischief of their agents contracted to exercise discretionary powers. 

But, the trustee is not at all liable for any losses sustained in the proper discharge of duties, and, in 

the case of other losses due to negligence or tort, the trustee may be able to be bonded in the manner 

ordinarily used by executors and administrators. They are generally not liable for— 

 Contracts in which liability was properly limited. Such contracts may also encompass the codes 

and statutes of various jurisdictions, given that all statutory law is, by its nature, fundamentally 

contractual; 

 The debts of the trust incurred requiring the creditor to look solely to the trust for payment. 

(Conversely, the trust is not liable for the personal debts of the trustee either, except to the extent 

of attachability of the trustee’s interest in the trust); 
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 The independent, non-preventable acts of co-trustees, of which trustee had no prior knowledge; 

 The acts of trustee’s agents when properly contracted; 

 Taxes on income of the trust, and; 

 Lawsuits against the trust. 

THE AUTHORIZED REPRESENTATIVE CONTRACTUAL AGREEMENT 

It is well within the power, discretion, and, often times, duty to contract an Authorized Representative, 

Managing Agent or Attorney-in-fact to deal with certain affair of the trust. The basic rule which courts 

of equity have laid down is that a trustee may contract such agents to handle all affairs which require no 

discretion, be they ministerial or not, and that the trustee may not delegate essential part of a power unless, 

of course, he is permitted to do so by the trust instrument. 

 

In clarifying the discretionary power rule, it must be noted that there is no law prohibiting the delegation 

of discretionary powers to agents. The rule is simply that a trustee who does so, “does so at his own 

peril,” for he is liable for all losses generated by the agent, if any. To clarify what constitutes the essential 

and unessential parts of a power, the essential part is defined as the exercise of discretion, the determining 

of needs of the trust, or the appropriateness of an action. 

 

The unessential part is that “not requiring the exercise of discretion,” and so forth. However, there is a 

simple solution, allowing for greater flexibility in this rule. The solution is the “authorize the agent to 

contract on behalf of the trust, subject to the assent of the trustee. If the trust instrument makes provisions 

for the contracting of an Authorized Representative, then the trustee cannot be liable for his acts. 

 

The method for contracting such agents may be either by formal appointment if mandated by the trust 

instrument, or by execution of a limited power of attorney, letter of authorization or even certificate of 

verbal authorization documented by minutes of meeting. The most effective, secure method of contracting 

such an agent would obviously be an actual appointment with written contract setting forth the specifics 

of the position. But, a letter of introduction is, for most purposes, sufficient, as is a simple power of 

attorney when the agent is acting specifically under the title of Attorney-In-Fact. 

PURE TRUST VS. CORPORATION 

The Pure Trust can easily replace your Corporation, LLC, Limited Partnership, or other statutory entity; 

or it can continue operating in a network that includes one or more Pure Trust entities, to provide for all 

of your estate and business needs. The following graphic illustrates the superiority of the Pure Trust to 

the Corporation; revealing the huge contrast in their constructs for achieving privacy, security and 

protection: 
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PTO  CORPORATION 

Governed under equity. Trust Law is the most well-

settled body of law in America 

Governed under statute. Forever changing according 

to political agendas and schemes. 

Trustee(s) are sole authority except where delegated 

to Agents or a Board of Directors. 

Board of Directors are managers with limited, 

defined powers to conduct business, hold regular 

meetings, etc. 

Trustees afforded more leverage and powers are 

generally broader than corporate officers. Law 

provides that whatever any individual may lawfully 

do, the trust can do. Unlimited. 

Relatively broad powers, such as with holding 

companies. But corporation may not do whatever any 

individual may lawfully do; they can only do what is 

legal. Limited by statute (legislature). 

Trustee’s liability is limited by trust instrument and 

by signature on all contracts and instruments. 

Trustees not subject to subpoena.  

Corporate officers personally liable to legislature and 

to creditors for all ambiguous indorsements. Officers 

cannot escape service of process. 

Life-span of 20-25 years at a time in order to comply 

with rules against perpetuities. Death of Grantor or 

Trustee has no effect on life or affairs of trust. 

Succession of power is quiet and private. 

Life-span is perpetual or certain number of years, 

according to legislative requirements. All officer 

changes must be reported, which records are open for 

public view. 

Trust is not required to obtain business license. Corporation is required to obtain business license. 

Trustees are not required to file reports with any 

entity, and are accountable only to the beneficiary, 

governed strictly under principles of equity.  

Required to file statements and reports quarterly, etc. 

Business name is naturally protected by injunction. 

(May also use trade-name or trademark for trust 

purposes without registration.) 

Must apply for and secure fictitious firm name, and 

must register all trade-names and trademarks. 

All Federal excise tax and state organization and 

franchise taxes are legally avoided. 

The opposite is the case, except for state taxes in 

certain states. Notwithstanding, all corporations are 

taxed indirectly via inflation. 

Not subject to foreign corporation laws of any state. 

Not inherently subject to commercial regulation 

except for “income” derived from corporate stock 

and physical franchises under Article I § 8, Clauses 

1 and 3. Pure Trust is a valid legal entity in all States 

of the Union. 

Inherently subject to all foreign corporation laws and 

public policy regulation. 

Trust may function as an Article IV § 2 citizen of 

the united States via its Trustee, not a 14th 

Amendment citizen. This citizen is understood in 

Constitutional Law as the private citizen. 

Corporation is 14th Amendment citizen, regardless of 

citizenship of corporate officer. Generally, state 

corporations require officers to be citizens as well. 

This citizen is inherently public due to the nature of 

the amendment. 
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PIERCING THE TRUST VEIL 

Authorized Representatives are not personally liable for contracts they sign in behalf of the Trust. 

However, "Piercing the Trust Veil" implies that you, as the Authorized Representative and the Trust are 

one and the same person. If proven in a legal proceeding, the Trust assets can be seized.  

For example: 

 John Smith, the "individual" and John Smith, the "Authorized Representative" have commingled 

funds and/or property to the extent that clear ownership of the funds and/or property cannot be 

determined. In a legal proceeding, the court could rule that the Trust is the "alter ego" (same person) 

of John Smith. 

 The Authorized Representative exchanges property into the Trust after creditors are on the trail. A 

court could rule that the exchange of assets was a fraudulent conveyance. The court will so rule if it 

finds that the only purpose of the exchange was to put assets outside the reach of known creditors. If 

the creditor held a lien against the property before the exchange, then that lien is still valid after the 

exchange. 

COMMINGLING OF PERSONAL AND TRUST FUNDS 

On occasion an Attorney will attempt to pierce the Trust Veil by trying to show that you, the 

Authorized Representative and the Trust, are one and the same – that the trust is your alter ego. To 

this end, commingling of funds will make the Authorized Representative an easy target. That is why 

keeping Trust’s funds separate from the Authorized Representative’s personal funds is crucial. 

Commingling can be described by the following examples: 

1. Depositing in the Trust account a check made payable to the Authorized Representative. 

2. Depositing in the Authorized Representative's personal account a check that is made payable to the 

Trust. 

3. Authorized Representative personally using Trust account funds that are not allocated for management 

purposes and then falsely recording it as such.  

4. Using any funds that are associated with the Authorized Representative’s Social Security number, 

and then later connecting those funds with the Trust. 

5. The Authorized Representative taking cash out of the Trust account that is not salary, dividends or 

a loan, and then spending it on himself/herself. 

6. Authorized Representative purchasing anything with funds from the Trust account that is not salary, 

dividends, or a loan, and then recording personal title to that purchase – such as an automobile or 

real estate. However, if you make a purchase with Trust funds and record it under the Trust name, 

such transaction is not commingling. The primary objective is to treat the Trust as a separate entity 

or third person. Do not commingle! 

7. Stocks and bonds held by an Authorized Representative as an assignee for the Trust could also be 

regarded as commingling. It would be safer for the Authorized Representative to sell the stocks 

and bonds, and have the Trust to buy them. Do not commingle! 

DOING BUSINESS 

Although the Pure Trust is technically not a “business trust” within the established meaning of the term, 

that in no way prevents or inhibits the trust from engaging in any manner of lawful business that the 
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trustee is permitted to engage under declaration, and it need only obtain the franchise business license if 

it anticipates doing business in the above-described jurisdiction. The trust may acquire a business, operate 

a business, sell or otherwise dispose of its business, or even contract under the limited liability system 

and become a taxable entity – if you choose to do. The only thing which may prohibit the trust from 

conducting a particular kind of business in any certain jurisdiction is the public policy of that jurisdiction, 

which admittedly, most states have not yet passed upon the subject directly. 

Regardless of the nature of the business, there is a due notice rule which confers a duty upon the trustee 

under equity. The rule consists of two parts: 

The first part being that the trustee should sufficiently distinguish and represent the nature of the trust to 

the outside party with whom business is being conducted. It is of the utmost importance, in the forming 

of the business contracts that full disclosure be made – on all letterheads, business cards, checks and order 

blanks, papers, etc. – so as to prevent any claims of lack of disclosure from arising in the future. But 

prudence dictates that the trustee must not disclose every fact regarding the trust, its declaration, and its 

affairs. The first part of the due notice requirement can be sufficiently accomplished simply by employing 

the designations “Irrevocable Trust Organization,” “Pure Trust Organization,” “Trust Organization,” or 

Organized under Declaration of Trust,” beneath or next to the trust’s name. The intent is to not be 

excessively revealing about the trust. The trustee has a duty to protect the privacy of the trust, and to not 

compromise its integrity. Understand that the trustee is in no way prohibited from exercising the utmost 

shrewdness, while at the same time, the trustee must not be misleading. 

The second part is that the trustee should stipulate in plain and certain language, in all written contracts 

and obligations that the trust only is liable for its obligations and that neither the trustee nor beneficiary 

(interest holder) are to be held to any personal liability in the contract. Trustee may also wish to cite the 

provision in the trust instrument which so limits his/her and/or the beneficiary’s liability, but this is often 

not necessary. Also, the trustee should always designate their title either under or immediately next to 

their name and signature. 

The trustee should obtain a mailing address for the trust, and while being the principal and holder of the 

trust property, it is generally prudent to refrain from mixing (commingling) their personal affairs with 

those of the trust. Strict effort must be applied to maintain a distinct separation of business from personal 

necessities (telephone service, utilities, etc.). 

OPERATING UNDER THE COMMON-LAW CONTRACT PRINCIPLE 

The basic business operations of a company can be handled by a minimum of two Trust entities. The 

primary as a holding company and the secondary as the operating entity. However, certain types of 

businesses cannot be conducted strictly by this means, because of statutory/regulatory restrictions and/or 

licensing requirements. Based upon careful analysis of the circumstances, resources, goals, and 

capabilities of the person(s) for whom a financial plan is being formulated, statutory entities (i.e., 

corporations or limited partnerships) properly interfaced and skillfully managed with the Pure Trust can 

work extraordinarily well for the advancement of the Trust Organization (Company) in meeting its various 

pursuits and obligations. NOTE: When interfacing statutory entities with the Pure Trust, every effort 

should be made to maintain a jurisdictional barrier between the two types of entities (statute and common 

law), to prevent statutory contamination of the Trust. 
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For example, regulatory statutes make no provision for a physician to conduct his practice through a 

Trust. For a fee, the Trust can supply support services for the physician, who runs his practice through a 

professional corporation (P.C.). Support services such as office leasing, equipment leasing, personnel 

leasing, office management, factoring of accounts receivable, and so forth, can be obtained through 

contracts between the P.C. and as many Pure Trust contracts as needed.  

For best results in running a business exclusively out of Pure Trust structuring, you'll need to begin with 

two Pure Trust entities. Have the first or primary Trust to set up (create) a secondary Trust, solely for 

the purpose of operating the business of the primary Trust. The function of the secondary Trust is to 

provide the limited liability sought after by the average person or business (in this case, the primary 

Trust), but without the statutory restrictions and obligations associated with incorporation; in which case, 

the corporation business itself would typically have all of its assets exposed to the public, and thereby 

vulnerable to attachment. 

For this reason, each business should operate from a secondary Trust separate from the Primary Trust. 

When dealing with suppliers and bankers, their primary concern is security in their transactions with the 

newly formed Trust. Having no track record, the Trust can run into some difficulties producing a financial 

base that will support the basic borrowing demands of an active business. In this case, using a co-signer 

for the Trust can prove very helpful. 

CONFORMITY TO PURE TRUST TERMINOLOGY 

Remember, you did not "buy" a Trust. You bought the rights to manage a Trust. Never refer to the Trust 

as "my Trust" nor should you say, "I have a Trust." The term "my" or "I have" can imply ownership or 

possession. You cannot be the legal or equitable owner of the Trust or its assets. Proper thinking and 

proper language are essential when talking about the Trust. 

Never think or say to anyone, "I've just purchased a Trust and I've put all of my assets into it, and now 

my entire profit has become non-taxable!" Instead, you can truthfully say: "I've just accepted a position 

as a manager of a company that is organized as a Trust. Upon my acceptance, I was appointed to that 

position by the Board of Trustees.” In a different conversation, you might say to someone: "Oh, yes, 

about that property and equipment I used to own. I exchanged it all for shares and I no longer have to 

spend my time being totally responsible for all that property and equipment. Now I look after the shares 

instead. I am no longer responsible for taxes, as the certificate holders are the persons that would owe 

any taxes due on any profits distributed by the Trust.” 

Or you could say, "The business which now owns that old property has contracted my services to help 

them with it. I report to a Board of Trustees and we have periodic meetings. I can sign checks for that 

business. It's great to still be in `in touch' with my old activities, without having all that responsibility. 

Of course, I no longer get any profits connected with the use of that property—they all go to the new 

owners." 

You should not seek to be the trustee or certificate holder of a Pure Trust you are managing. Say nothing 

about having "total control" over the assets of the Trust. You must think of yourself as a contracted 

manager whose authority and control is within stated limits. The Trustees, according to the trust 

instrument have documented "absolute," control. 
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However, the Authorized Representative contractual agreement between you and the trustees allows you 

to have undocumented absolute authority to manage the assets and day-to-day affairs of the Trust 

Organization. 

When you understand the unique qualities of the Pure Trust, you'll realize the high level of comfort in 

not having actual physical possession of the assets owned or connected with the Trust. Although some 

practical and safe situations allow for such possession of assets owned and controlled by the Trust 

Organization, as the Trust becomes more profitable and it accumulates assets, you will need to gradually 

remove those assets from your actual physical possession. 

LEGAL VS. LAWFUL 

What is legal is of “form”, what is lawful is of “substance.” Blacks Law 1st Edition. 

1. That which is legal has been formed by man. A legal entity formed by man. That which is lawful 

is of substance/essence and is a creation of God. Lawful man is of substance/essence. 

2. Natural Person: Any human being who as such is a legal entity... Amon v. Moreschi, 296 N.Y. 

395, 73 N.E.2d 716. Max Radin, Radin’s Law Dictionary (1955), p. 216). What is legal is of 

“form”… therefore a “legal entity” is an entity of form. 

3. Since, “any human being who as such is a legal entity“, a human being is of form as well. 

4. Human. Of the form and characteristics of man. Ballentine’s Legal Dictionary 3rd Edition. 

5. Form. The antithesis of substance; the appearance or superficial aspect rather than the substance 

or the essence. Ballentine’s Legal Dictionary 3rd Edition. 
6. Natural Person: Any human being who as such is a legal entity….. (Amon v. Moreschi, 296 N.Y. 

395, 73 N.E.2d 716.” Max Radin, Radin’s Law Dictionary (1955), p. 216). Legal entities are a 

conception of man; they are known in legalese as legal fictions. The creation of a civil or legal 

person out of a thing, the investure of a chattel with toga civillis, may be an achievement of the 

imperial power, but it is beyond the compass of an American congress. Congress must first 

emancipate the slave, before it can endow him with the rights of a citizen under the constitution, 

or impose upon him the responsibilities of a legal person, or compel him to pay money, or part 

with liberty. United States v. Amy, 24 Fed.Cas.792, 794 #14,445 (1859). 

7. The creation of a legal person also creates responsibilities and liabilities for this new legal person… 

responsibilities and liabilities due to a nation/country which is also a legal entity. 

8. Legal is defined as the “undoing of God’s law”— 1893 Dictionary of Arts and Sciences, 

Encyclopedia Britannica, a dictionary of arts, sciences, and general literature / The R.S Peale 9th 

1893. 

HALE VS. HENKEL 

“The individual may stand upon his constitutional rights as a citizen. He is entitled to carry on his 

private business in his own way. His power to contract is unlimited. He owes no duty to the state or 

to his neighbors to divulge his business, or to open his doors to an investigation, so far as it may tend 

to criminate him. He owes no such duty to the state, since he receives nothing therefrom, beyond the 

protection of his life and property. His rights are such as existed by the law of the land long antecedent 

to the organization of the state, and can only be taken from him by due process of law, and in 

accordance with the Constitution. 
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“Among his rights are a refusal to incriminate himself, and the immunity of himself and his property 

from arrest or seizure except under a warrant of the law. He owes nothing to the public so long as he 

does not trespass upon their rights. 

  “Upon the other hand, the corporation is a creature of the state. It is presumed to be incorporated for 

the benefit of the public. It receives certain special privileges and franchises, and holds them subject 

to the laws of the state and the limitations of its charter. Its powers are limited by law. It can make no 

contract not authorized by its charter. Its rights to act as a corporation are only preserved to it so long 

as it obeys the laws of its creation. There is a reserved right in the legislature to investigate its contracts 

and find out whether it has exceeded its powers. 

  “It would be a strange anomaly to hold that a state, having chartered a corporation to make use of 

certain franchises, could not, in the exercise of its sovereignty, inquire how these franchises had been 

employed, and whether they had been abused, and demand the production of the corporate books and 

papers for that purpose. 

  The defense amounts to this: That an officer of a corporation which is charged with a criminal violation 

of the statute, may plead the criminality of such corporation as a refusal to produce its books. To state 

this proposition is to answer it. 

  “While an individual may lawfully refuse to answer incriminating questions unless protected by an 

immunity statute, it does not follow that a corporation, vested with special privileges and franchises, 

may refuse to show its hand when charged with an abuse of such privileges." Hale v. Henkel, 201 U.S. 

43 at 74 (1906). 

ISSUING CERTIFICATES AND BONDS 

The trustees may issue certificates of beneficial or capital interest, or other obligations to any person they 

choose. There are a total of 100 units of beneficial interest, and a separate 100 units of capital interest in 

the trust. The trustees determine the number of units (percentage of total interest) to be held by any one 

interest holder, and may issue the full 100 units (100%) of either interest to a single individual. To issue 

a certificate of either interest, the trustees must act jointly as the Board of Trustees, unless there is only 

one trustee for the trust. They should execute under seal, then deliver to the interest holder(s), the actual 

certificate(s) evidencing the interest held. The Board should also record minutes of the meeting(s) in which 

it was resolved to issue the interest, and then record the act along with the interest holders’ identification 

information in the appropriate schedule. 

With certificates of capital interest the method is much different, though the procedure is the same as that 

for the trust certificates. Capital certificates work based upon barter-exchange with investors called 

Exchangers (not to be confused with the original Grantee of the trust), who may be anyone the board of 

Trustees wishes to barter with. The Board of Trustees determines the number of units to be issued in 

exchange for the property proposed for investment into the trust. This is a pure barter between the parties, 

and whatever number of units is agreed stands as the full value in exchange for the proposed property. 

The Grantee should present a written proposal to the board of Trustees. Any negotiations which take place 

should be recorded in the minutes in which it is resolved to either issue the interest or refuse the proposal. 

If the Board of Trustees has resolved to issue the interest and make the exchange, the certificate(s) must 

be executed and delivered to the interest holder(s), and the property(ies) in exchange must be delivered 
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by the interest holder(s) to the Board of Trustees. The final act should be recorded along with the interest 

holders’ information, and the property inventoried, in their respective schedules. 

On the subject of bonds, because a bond is merely an obligation or promise to pay money or to perform 

some act upon the occurrence of certain circumstances, the trust need only issue the bond according to 

the particular transaction, e.g., to back the performance of a particular contract, to raise capital from 

outside investors in the form of “IOU’s,” etc. The distinguishing feature of a bond is that the document 

shows an obligation to pay some fixed amount of money or services, at a definite time, with stated interest. 

There is no rule against a trustee (or agent) of the trust, exchanging his individual property for capital 

interest in the trust. And there is no rule against the trustee (or agent) holding beneficial interest either, 

though the holding of beneficial interest is generally regarded with greater suspicion than capital interest. 

The actual rule is that either transaction will be sustained as non-voidable if it clearly appears free of 

fraud, concealment, or undue advantage. This means, any omission by the trustees (or agent) to disclose 

any material fact of the deal which is earned by the trustee by virtue of his office, and any 

misrepresentation, concealment, or other disregard of condition renders the issuance, exchange, and 

contract voidable at the option of the beneficial certificate holders. And one can wager that any accusation 

of invalidity of the trust by an outside party will be made on those grounds as well. 

This suspicion, however unreasonable without regard to the particular merits of the situation, stems from 

the many Pure Trusts successfully dismantled based upon the unscrupulous and often foolish failing of 

the Control Test. In fact, the Pure Trust graveyard is mostly populated with the dead corpuses of trusts 

that died from this very mistake. When a trustee holds all or a majority of interest (beneficial or capital) 

in the trust, he is, in effect, a certificate holder exercising control over the affairs and res of the trust. He 

derives the sole benefit of his actions, and determines the actions which would cause him to derive that 

sole benefit. He is owner of the legal title to the trust property as trustee, as well as owner of the equitable 

title to the property as certificate holder. 

At best, the trust is his alter-ego, hence he may be proceeded against as though the trust does not even 

exist. This is why it is recommended that any transfers between trustee (or agent) and the trust (or 

certificate holder) be by sale as prescribed according to the guidelines, through a third party, or by outright 

exchange, with all documents in support of the transaction ready to repel the outside party who might 

attempt to come in under the guise of the Pure Trust’s grim reaper. 

TRUST ORGANIZATION MINUTES BOOK 

The primary purpose for maintaining the Trust Organization Minutes Book is to inform the Successor 

Authorized Representative(s) about the major Trustee Board approved decisions and resolutions made at 

any Trustee Board/Authorized Representative committee meetings. The Minutes also serve as instructions 

for the Successor Authorized Representative in the event of your incapacitation or demise (for example), 

the specifics regarding your desired distribution of the Trust assets. 

The Trustees provide you with a copy of the Minutes, which you will duplicate and keep a copy in separate 

locations (preferably in securely hidden fire-proof boxes). In any event, the Secretary of the Board of 

Trustees will have a copy on file. It is extremely important that the Successor Authorized Representative 

has a list of the names, addresses, and telephone numbers of the Trustees, and vice versa.  
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All pertinent business transactions should be recorded in the Trust Minutes, such as: The acquisition of a 

Private Mail Drop (as opposed to a Post Office Box); opening a bank account; brokerage account; 

dividends declared; loans; real property purchases and sales; lien recordings; major expense items, etc. 

Schedule A and any additional Schedules should be kept up-to-date. The Minutes may be entitled "Special 

Meeting of the Board of Trustees" or simply "Meeting of the Board of Trustees." 

They can be typed or neatly handwritten, so that the Successor Authorized Representative can understand 

and follow your instructions regarding the assets of the Trust. The Minutes should be accurate, kept 

up-to-date, dated and signed by the Trustee/Secretary of the Board of Trustees. In the event of your 

demise, the Trust Protector or Trustees will contact the Successor Authorized Representative. However, 

you should let the Successor Authorized Representative and/or the certificate holders know where to find 

the Minutes and any recorded special instructions you may desire to be carried out. Ownership of trust 

certificates of interest does not entitle the certificate holder to any legal or equitable title to the Trust 

property, nor in any management thereof; notwithstanding, the certificate holder's position here is to see 

to it that the Trustees adhere to the terms of the trust instrument, and that aspect of the trust instrument, 

alone, should add to your comfort zone. 

 

AVOIDING FRAUDULENT CONVEYANCE OF PROPERTY 

Fraudulent Conveyance:  "A conveyance or transfer of property, the object of which is to defraud a 

creditor, or hinder or delay him, or to put such property beyond his reach”. Dean v. Davis, 242 U.S. 

438, 37 S. Ct. 130, 61 L. Ed. 419. Conveyance made with intent to avoid some duty or debt due by or 

incumbent on person making transfer."  Black's Law Dictionary, 6th Edition, p. 662. 

There are laws in all jurisdictions that relate to unlawful or illegal exchange (conveyance or transfer) of 

property to defraud creditors. If you, as the Authorized Representative exchange assets into the Trust; 

placing you in a condition of insolvency (inability or lack of means to pay debts, or inability to pay debts 

as they fall due, or in the usual course of trade or business), a court would most likely rule that said 

exchange was made to defraud creditors and thereby set the transaction aside. This would result in you 

owning the assets under personal title, once again subjecting them to the claims of your creditors. 

NOTE:  Fraudulent conveyance of property into the Trust will not protect it from liens, judgments, or 

seizure! 

For example, a practitioner who exchanges personal and/or real property into various Trust entities, and 

after a short time, and for no apparent reason, cancels their malpractice insurance. A court could 

determine that the exchanges were deliberately conducted to defraud the practitioner's clients of any 

present and\or future claims. 

However, the same practitioner, given the same circumstances, but, at some point in the future, becomes 

unable to meet escalating malpractice insurance premiums, and is forced to drastically reduce their 

coverage; such is not regarded as fraudulent conveyance. 

  

https://www.leagle.com/decision/1917680242us4381617
https://www.leagle.com/decision/1917680242us4381617
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BASIC ASSET PROTECTION STRATEGIES 

Depending on the size of your estate, you may want to review the following in order to determine how 

many Trust instruments will be needed. 

Trust #1 Trust #2 Trust #3 Trust #4 

Real Estate 

& 

Personal Property 

Vehicles 

& 

Equipment 

Consulting 

Services 

Finance 

Company 

 Trust #1: In naming the primary Trust, the following name endings should be considered: 

a) Foundation; Investments; Enterprises; Holding Company; Holdings; Management Systems; 

Management Services; Group; Fiduciary Fund; Guild; Resources; and others (Never use name endings 

like "Inc., Corp., Ltd., or Partnership). 

b) Exchange unencumbered real property into Trust #1, using Warranty Deed. Avoid using "Quit Claim 

Deeds" wherever possible (See: “Exchanging Real Property – In Specific”, on page 11 and “Exchange 

and List Real Property” on page 37). 

c) Personal assets may also be exchanged into the Trust by way of minutes and schedules. 

Trust #2: The second Trust may be used to hold vehicles or equipment, which could then be rented or 

leased. Use names such as Leasing, Leasing Systems, Service Company, or Services. 

Trust #3: This set-up can provide consulting services by Contractual Agreement with networking High 

Profile entities--those that deal in large sums of money, do high volume stock market trading, deal 

closely with regulated businesses or industries, or where licensing is required. 

Trust #4: Indebtedness by way of Promissory Notes, Mortgages, etc., may be created between Trust 

#4 and the other three Trust entities. 

Trust #4 can now file liens against Trusts #1, #2, and #3 (UCC-1 Financing Statement, Mortgage Liens, 

etc.). Your creativity is the only limit to workable Trust management strategies. 

NETWORKING BY CONTRACT 

The Trust Organization can interface with limited partnerships, corporations, and other statutory entities, 

when it is necessary to provide flexibility for meeting licensing requirements and management 

compatibility with regulated industries and high profile businesses. The graphic illustrations shown here 

are just a couple of the many useful strategies in networking by contract. Including the use of strategically 

structured Limited Liability Companies, which are for taxable purposes regarded as ‘pass-through 

entities’. 
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· ASSET PROTECTION STRATEGY -  EXAMPLE · 
 

LOW POTENTIAL 

LIABILITY 

 
HIGH POTENTIAL LIABILITY 

PTO <──LOAN CONTRACT──> 
XYZ 

MANUFACTURING, 

LLC 

 $  LOAN 

──────────> 

 

 $  INTEREST 

<────────── 

 

 FIRST LIEN ON 

──────────> 

ALL ASSETS (UCC-1) 

 

 · SECURITY AGREEMENT    · UCC-1 FILINGS 

· UP-STREAMING INCOME STRATEGY -  EXAMPLE · 
 

   

PTO 

 

<─── CONTRACT ───> 

XYZ 

MANUFACTURING, 

LLC 

 PRODUCTS 

─────────────> 
SERVICES 

 

 <── $ <── $ <── $ <──  

PARTIAL LIST OF PRODUCTS AND SERVICES PROVIDED THROUGH NETWORKING 

 

  ·    Lending Money     ·    Employee Leasing 

  ·    Copyrighted Materials    ·    Factoring Receivables 

  ·    Research and Development   ·    Outside Sales Contractor 

  ·    Administrative Support    ·    Consulting Services 

  ·    Equipment Leasing and Renting   ·    Advertising 

  ·    Facilities Leasing     ·    Transportation Services 

  ·    Wholesale Materials Supplier   ·    Captive Insurance 
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NOTE: If and when interfacing statutory entity with the Pure Trust, every effort should be made to 

maintain jurisdictional barriers between the two distinct entity structure types. Doing so will help minimize 

and ultimately prevent any contamination of your Pure Trust operations. 

 

The best strategy is one that safely organizes your affairs so that everything you now own gets 

exchanged into an appropriate number of Pure Trust entities — leaving no paper trails between you 

and the Pure Trust entities. For additional protection, additional entities can be set up for the purpose 

of holding liens or mortgages against the property-holding entities. Also consider moving some of your 

assets offshore. You may also arrange matters so you become invisible to bureaucrats, using addresses 

where they cannot find you. And by not using bank, credit, or utility accounts that can lead them to 

you. 

LIABILITY PRODUCING ASSETS 

Never exchange more than one liability producing asset, i.e., car, boat, home, or business into a single 

Trust, because any one of these assets is capable of generating a lawsuit against the very asset holding 

Trust entity that owns it; in which case, all other assets of the Trust would be exposed to the same liability. 

When operating with a single Trust entity, the preferred method is to have the Trust place liens against 

all liability producing assets. Someone other than you (another agent of the trust) would file UCC-1 

Financing Statement forms with a filing officer of the county recording office. The dollar amount of a 

lien should exceed the value amount of the targeted asset (the value of the asset times 125%). In this 

scenario, a third party plaintiff will have protected the asset from claim of security interest, because the 

asset will have been rendered worthless. The plaintiff would have to satisfy the already existing lien in 

order to take possession of the asset. 

The purpose for filing the UCC-1 Financing Statement form with the county recording office is to make 

public notice of claim of security interest by one party against another. Because the forms and filing 

procedures vary from state to state and from county to county, you will need to inquire of your local 

recording office or Secretary of State (UCC Division) office to verify what the requirements are for your 

area. 

One very reliable source of information on this subject is Capitol Lien Records, with corporate office 

located at 1010 North Dale Street, St. Paul Minnesota 55117. Their telephone number is 651-488-0100, 

fax number 651-488-0200, or you may wish to visit their website at: www.capitollien.com. 

DIVORCE CONCERNS AND THE PURE TRUST 

Legally, a divorce has no effect on the assets of the Trust, because the spouses surrendered all marital 

rights to any property when it was all exchanged into the Trust. Consequently, neither spouse can include 

said property in a divorce settlement. However, in the case of a ‘friendly’ divorce, the spouses can agree 

to continue managing the Trust unaltered. Or, the spouses can choose to not remain co-managers of the 

Trust. In which case, another Trust can be created, the property divided, and a portion of the property 

exchanged into it. In the case where an agreement cannot be reached, the property can be exchanged 

"out" of the Trust according to the separation agreement. However, noting that said, the property would 

once again be susceptible to the regulatory statutes, from which the Grantor originally sought to vacate. 

https://www.capitollien.com/
http://www.capitollien.com/
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The Trust is formed by contract and executed by third parties, without any statutory requirements. It is a 

full legal person, separate and distinct from its Grantee, Grantor, Trustees, Authorized Representative(s) 

and other Officers, hired Contractors, and Certificate Holders. Under the law, it is recognized as having 

the same rights as any citizen, including the right to conduct or own a business. 

TRUST ORANIZATION START-UP 

The Contract and Declaration of Trust Organization (Pure Trust) instrument, along with sample trust 

minutes and other supporting documents are purposefully structured to empower you – the Authorized 

Representative – to manage and enjoy the assets of the Trust. Keeping in mind that the Pure Trust is 

a "sovereign individual entity" that operates according to non-legislated natural law principle. 

However, the Common-Law Contract Principle will serve you well if are willing to familiarize yourself 

with and adapt to this new paradigm. The Trust Organization entity provides a secure structure for 

your business operations, as well as protection for your assets; allowing their safe passage to your 

progeny. Starting anew, the following steps should be accomplished as soon as possible after you 

receive your Parity Estate Management Systems™ documents. 

With your help, we will produce the trust instruments and other related documents needed to create each 

of the Trust Organizations you will manage. Your input in this process will include providing the names 

for each entity, as well as the names and titles of the people you select to fill the positions of Grantor, 

Grantee, Trustees, Successor Trustees, Beneficiaries and Trust Protectors (if any); all of the people who 

are desirous or simply willing to help you create as many trust entities as required. Of course, you 

(originally the Grantor) will later fill the Authorized Representative position under an adhesion contract 

to the trust instrument. Bear in mind that other Trust Organizations that you also manage can be created 

to serve as Trustees or Beneficiaries. 

To begin taking on the responsibilities of Authorized Representative, you must sign the AUTHORIZED 

REPRESENTATIVE CONTRACT. There should be no delay in carrying this out, for it evidences your 

acceptance of appointment. See the signing instructions below: 

______SIGN THE AUTHORIZED REPRESENTATIVE CONTRACTUAL AGREEMENT  

 The Trustees will sign the contractual agreement on behalf of the Trust, and you will sign it as the 

as the Authorized Representative on behalf of the Trust, and your signature  your signature and 

the First Trustee’s signature notarized on the Authorized Representative Contractual Agreement as 

follows: 

 
TRUST:       AUTHORIZED REPRESENTATIVE: 

_____________________________________  _____________________________________ 

[Name of First Trustee Here], Trustee   [Name of Authorized Representative Here] 

_____________________________________  

[Name of Second Trustee Here], Trustee 

The signing of the contractual agreement is to be carried out in congruence with what is established and 

recorded in the Trust Minutes, as is shown in the example below: 
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 “RESOLVED, that [Your Name Here], Authorized Representative shall have the ability and 

authority to open bank and otter financial accounts in the name of Trust, and to obtain any and all 

services with any institutions Authorized Representative may deem necessary and beneficial to 

Trust. All monies for accounts of Trust shall be maintained by Authorized Representative.” 

[Review section: “The Authorized Representative Contract”, on page 17.] 

______APPOINT BENEFICIAL INTEREST CERTIFICATE HOLDER(S) 

 “Certificate holder” “Interest holder” and “Beneficiary” are synonymous terms. For convenience 

we will go with the term, “Certificate holder”. In principle, the creation of a Pure Trust begins 

when you, as Grantor (first party to the agreement), establish the terms of which will be executed 

by and between you and someone you choose to be the Grantee (second party). After which the 

third party, called the Trustee enters the contractual agreement as legal and equitable title holder 

of the trust corpus (assets), along with fiduciary responsibilities to those who will become the 

beneficial and/or capital interest holders of the trust. 

 The Grantee should be a close and trusted friend or family member who is adverse (unrelated) to 

you by blood, marriage or cohabitation. With a majority of Trustees adverse to the number of 

Beneficiaries, in order to perceptibly solidify the surrender of your assets to the Trust. To begin 

with, it is your desired goals and purposes that are scribed in the trust instrument creating the Trust 

Organization, including your instructions to carry them out. It is imperative that you use sound 

discretion in selecting the parties that will be accountable for carrying out their duties and 

responsibilities in accordance with your explicit written instructions in the trust instrument. 

 The same level of sound discretion you exercised in selecting your Grantee and Trustee should be 

given to the process of selecting your Beneficiaries. The Beneficiary should be a trusted friend or 

family member who will speak or act in your behalf when you cannot do so for yourself. He or 

she is technically a protector (in addition to the appointed Protector) of the Trust as much as a 

recipient of the proceeds from the Trust whenever they are forthcoming. And they are also much like 

an executor of a Will & Last Testament, and should be someone who can be trusted to fulfill the 

instructions left in the Trust Minutes regarding the Trust estate and affairs. 

 In the case of you naming a Beneficiary that is related to someone you have designated a Trustee, 

a majority of Trustees must be unrelated to the Beneficiary by blood, marriage or cohabitation. 

The rule of structure is that “the majority of Trustees must have an adverse (unrelated) interest to 

that of each Beneficiary. This means that if the Beneficiary is your spouse or child, a majority of 

Trustees cannot be related to either of them. So, if a Trustee that is related to either of them, there 

would have to be two more Trustees (a majority of the three Trustees) that are adverse to either of 

the Beneficiaries. 

 In the case where there seems to be a shortage in Trustee prospects, you may want to consider 

creating separate trusts; one for each Beneficiary, while using the same pool of Trustees for each 

trust. 

 Just as important, if YOU are adversely related to a Beneficiary, you will not need a majority of 

Trustees that are adversely related to the Beneficiary, because in such a case, there will be no 

obvious show of you not having relinquished control over the assets that you exchanged into the 

trust for the benefit of someone that is related to you by blood, marriage or servitude. 

 You may also consider creating a second trust as a certificate holder/beneficiary of the first (or 

primary) trust; of which you are also the Authorized Representative. And as Authorized 

Representative of that second trust, you will actually become and function as the certificate holder 

of the primary trust. 
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NOTE: Examples of a family member that is not related to you by blood or marriage include, but not 

limited to: 

1. Your spouse’s cousin, uncle, or aunt 

2. Your cousin’s spouse or any of said spouse’s relatives 

3. The spouse of your aunt or uncle 

 ______NAME THE SUCCESSOR AUTHORIZED REPRESENTATIVE  

 A Successor Authorized Representative must be named in the Minutes for the Trust Protector or 

certificate holder to appoint in the event of the demise of the current Authorized Representative. 

 With more than one Authorized Representative named in the Minutes, and in the event of the 

demise of one of the Authorized Representatives, Trust operations will continue without 

interruption by the remaining Authorized Representative(s). However, in the event of simultaneous 

passing of all Authorized Representatives, the Successor Authorized Representative(s) will 

immediately take charge of all management responsibilities of the Trust Organization. 

 Think of the trust as a horse and you, the Authorized Representative, as its rider. If a rider of a 

horse dies, you don’t kill the horse, you don’t give it a new name, you don’t change its director, 

and you don’t change ownership… you just get another rider. So who do you want to ride the 

horse? Who do you want to take over if something happened to you today? 

 If you died today, and you had the opportunity to communicate with your successor(s), what do 

you need to tell them? Who is this person(s)? Are they mature enough, do they know enough, and 

if you named them as Successor Authorized Representative(s), are they truly capable of doing the 

job? 

 For your children to be named Successor Authorized Representatives, they need to be over 18 

years old and mature enough to handle the affairs of the Trust. If necessary, select someone else 

you trust (e.g., a brother, aunt, or uncle) and bring them into the picture. You contractually tell 

them in writing everything you want them to do. For example: 

"In the event of my death, there is a letter in the top left hand drawer of my desk. It’s 

made out to you and it will give you specific instructions — where the documents are, 

what you need to do. I need you to manage the trust for my children, teach them all 

they need to know, and when they reach the age of 25, turn the trust matters over to 

them, by appointing them Authorized Representative(s)." 

 Because your power to contract is unlimited, you are free to be as creative as your imagination 

will take you. For example, you may have an agreement which states that if the Successor 

Authorized Representative accepts the position, his acceptance is also his resignation effective 24 

months from today. 

 Your three children can be made co-Authorized Representatives upon the death of both you and 

your spouse, and any trust transaction over $5,000 can require the signatures of all three. 

______OBTAIN A PRIVATE/SEPARATE STREET ADDRESS MAIL DROP 

 Each trust organization will require its own business address. As good as P.O. Boxes may be, they 

are not best suited for this purpose, because some businesses do not accept them as suitable for 

delivery purposes, etc. Another type of rental mailbox facility is the United Parcel Service, a/k/a 
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UPS with nearly 4,400 convenient locations throughout the U.S. (not available outside the U.S.), 

where someone is always available to receive mail and packages. As well as being able to provide 

a signature when one is required.  

 Pay for the rental with cash, to avoid paper/electronic trail. You will have to show some kind of ID, 

but do not present your social security card for identification or disclose your social security number. 

When filling out the rental form, print "Authorized Representative" after your signature. This mailbox 

is to be used solely for Trust mail. Do not have personal mail sent to that address, or any trust mail 

sent to your home address. Receiving personal mail at the Trust address is considered commingling 

and should be avoided, unless the mail is addressed to the name of the Trust, c/o Your Name, 

Authorized Representative, followed by the street address and box number of the Trust. 

 For extreme privacy and security, you could organize your affairs so no banks, utility companies, 

credit bureaus, or government agencies know your physical address. To organize this, utility 

accounts need to be opened in names other than yours. 

    ______TRANSFER POINTS OF WILL TO TRUST MINUTES 

 A Will is a written instrument used by the court to determine the decedent's wishes. If the 

deceased has not personally prepared a Will, one will be provided for them by the State. 

 The purpose of a Will is to distribute whatever assets of a deceased person owned at the time 

of their death, through a legal process called Probate. Probate is the court supervised process 

that is used to pass property from a decedent to their heirs. Probate is the legal process of 

proving before a competent jurisdictional authority that a document offered for official 

recognition as the Last Will and Testament of a deceased person, is genuine. The only assets 

subject to probate are those the deceased owned 100% in their name. A deceased person who 

owns no assets/property has no estate, thus eliminating probate. 

 There is no need for a Will where there is no estate. The Authorized Representative (on behalf of the 

Trustees), through the Trust Minutes of a Trust that holds assets, will need to instruct the Successor 

Authorized Representative how the assets should be handled or distributed. In effect, the Trust 

Minutes become a Will. The Authorized Representative should remember that it is not necessarily 

wise to attempt too much control from the grave. 

 We strongly recommend that you establish a Pour-Over Will as soon as possible. This type of 

Will simply "Pours Over" into the Trust whatever assets/property the decedent personally 

owned at the time of their death. (“Pour-Over Will” –Auth. Rep. Handbook, Part 3, page 12) 

 To eliminate any possible confusion regarding your wishes, it is important that you... Collect 

all copies of any previous Wills you may have had written, and destroy them. If your previous 

Will was drafted and filed by an attorney, you may need to sign a notarized statement canceling 

the Will. Check with your attorney. (Inquire about our sample Attorney Retainer Agreement.) 

 Upon the death of an individual who has exchanged their assets into a properly structured 

Trust Organization, it is important that no Will surfaces without these steps being taken. Wills 

are under the jurisdiction of the court. Any claim by a beneficiary of a Will may result in the 

asset being taken from the Trust through probate. If a previous Will should surface it would 

be subject to probate and the interpretation of the courts. It would be the responsibility of the 

Trustees for the Trust to prove that it lawfully owns the assets. 

  



 

31 

 

 Many people have executed multiple Wills during their lifetime. Some of these Wills may go 

back many years, to former marriages, business partnerships, military service, etc. In most 

instances, these old Wills are forgotten. However, to prevent any possible problems from 

previous Wills, you will need to prepare a personal statement denouncing any and all previous 

Wills ever signed by you or your spouse. 

 This statement should be signed by all parties to the Will and notarized. One may also choose 

to record this statement with the County Recorder (or Clerk of the Court). Federal Rules of 

Evidence (Rule 9) dictates that evidence must be made of public record (first) before it can be 

submitted. It would also be advisable to run a similar notice in the Legal Notices section of a 

local newspaper for three consecutive days. This is considered a public proclamation of your 

intent. 

 A copy of the statement should be kept with the Minutes Book of the Trust, along with copies 

of the newspaper announcement, if ran. This will eliminate the chance of a forgotten or 

misplaced copy of a Will that may surface, causing problems for the Successor Trustees. The 

fact that your statement was legally notarized and filed in the public records offers a strong 

legal position against a contrary opinion form any court. 

  ______KINDS OF PROPERTY THAT CAN BE HELD BY THE TRUST 

 The Pure Trust Organization may own (held in fee simple) any property, real or personal, legal or 

equitable, that exists and has value. Basically, this means that there’s no limit to what a trust may 

own. Its capacity to own is determined only by what you have to convey into it. 

 When real property is being exchanged into the Trust, it is not necessary nor required that the Trust 

be recorded in the county where the property is located, because the Title Company will have on 

file the name of the owner of the property and record it with the County Register. If necessary, a 

new deed can be drafted, and then recorded with any Registry that the trustees (Authorized 

Representative) deem advisable. The Title Company should be able to provide assistance. 

 Some offices of the County Recorder may require an "Affidavit of Property Value Form" or 

something similar to be filled out. Their reason is that the assessors use the data to develop tables 

and schedules for the uniform valuation of properties based on fair market value. This form 

typically allows for an exemption to the "Affidavit of Value." Sometimes, an exception is made 

for "transfer of title from a person to a trustee or from a trustee to a trust beneficiary with only 

nominal consideration therefore" (or similar wording). To avail yourself of the exception, write 

the reference number for the "Affidavit of Value" (identifying the exception) on the face of the 

deed before filing. 

 A deed needs to be signed only by the Grantor, the one granting the property to another. It does 

not have to be signed by the Trustee of the Trust, the one to whom the property is being granted. 

Record the deed by taking it to the office of the county clerk, County Recorder or whatever office 

records property "transfers" in the county. There will be a minimal filing fee required to be paid 

in advance. It’s advisable to always personally pick up anything that is filed, if it cannot be done 

right away, instead of having it mailed to you. 

 The safest and best strategy is to organize your affairs so that everything you now own is exchanged 

into the appropriate number of Trust entities – leaving no paper trails between you and the Trust 

entities. For additional protection, additional entities can be set up for the purpose of holding liens 

or mortgages against the property-holding entities. Also consider moving some of your assets 

offshore. You may also arrange matters so that you become invisible to bureaucrats, using 
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addresses where they cannot find you. And by not using bank, credit, or utility accounts that can 

lead them to you. 

 ______CONTRASTS REGARDING EXCHANGE, SALE AND GIFT 

 "There is no difficulty about the legal meaning of the word, "exchange." It is a word of precise 

import and sharply distinguished from a sale. "Exchange" means the giving of one thing for 

another. It excludes the idea of first measuring the respective things in money value and then 

settling or paying any difference." Chicago, G.W.R. Co. v. Postal Tel. Cable Co., 149 F. 664. 

 The court said that the term, "exchange" means exactly what the word imports; it means the giving 

of one thing for another, and it does not include measuring the monetary value of a thing before 

settling the transaction. 

 "A "sale" means for money. An "exchange of property" is a mere barter or trade. The very purpose 

of money is to have a medium of exchange so that the borrowing or trading or bartering can be 

dispensed with." Ewers v. Weaver, 182 F. 713. 

 Here the court said that a sale means for money, and an exchange does not involve the use of 

money. The very purpose for money was to do away with an exchange. 

 "Exchange" is barter, and carries with it no implication of reduction to money as a common 

denominator." Postal Tel. Cable Co. v. Tonopah R. R. Co. 

 The court said that to exchange is to barter, and when there is an exchange, there is no implication 

of money as a common denominator. "Exchange means the giving of one thing for another. Any 

transaction, into which money enters, either as the consideration furnished by one party or as a 

basis for measuring the value of the thing transferred, is excluded." U.S. v. Rodenbough, 21 F. 

2d 781. 

 The court very specifically says that when you exchange, you are giving one thing for another. 

Any transaction into which money enters is not an exchange. The U.S. Supreme Court has ruled 

that: “If property received in exchange has no fair market value, it does not represent a taxable 

gain to the recipient." Burnett v. Logan, 283 U.S. 404. 

 

But could it be a gift? Can the exchange of Certificates for property be considered a gift? The real 

value of the Trust Certificate Units only becomes evident when actual distributions are made to the 

Beneficiaries. As long as no one has realized a gain that can be translated into a monetary value, there 

is no gift. Thus exchanging property into the Trust never constitutes a gift. 

 

Allocation or distribution of assets by the Trustees to the Beneficiaries – either during the life of the 

Trust or upon its dissolution – could also be considered gifts. However, if a gain is realized at allocation 

or distribution, the Beneficiaries would incur a tax liability for the monetary value of the assets 

received. 

 

The overall conclusion is that since the Trust Certificates have no initial determinable value, any 

exchange of the Trust Certificates to other persons would also be an exchange of indeterminate value, 

and therefore no gift tax would be due. 

The foregoing case law supports our use of the term “property exchange”, rather than “property 

transfer." 
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  ______EXCHANGE AND LIST REAL PROPERTY 

 Pure Trust history is consistent with the generality that a Trust is not registered under any 

jurisdiction, because it is a private arrangement. Real Property that will be exchanged into the 

Trust must be listed in SCHEDULE A of the Trust instrument. 

 Any encumbered property should be encumbered further with a mortgage, trust deed, or lien. 

However, if the property is free and clear, then it will not be necessary to encumber it; it can be 

simply exchanged into a Trust. Encumbering property may be done through a trusted third party 

or through another Trust, ideally, for which you are also the Authorized Representative. It is 

recommended that you set the value total of the encumbrance on the property in excess of its 

current market value, as well as exceed the value of your equity in the property.  

 An "Assignment of Beneficial Interest" form could be used to exchange your equity in the property 

into a Trust. However, this would create a paper trail between you and the Trust. Or, to avoid the 

paper trail, you might want to consider placing a lien on the equity of the house you are living 

in…that is still titled under your name…multiplied by 125 times the equity amount. 

 You will need to assure that all transfers of title to the real property were done properly, and 

whether there be any encumbrances; such as any taxes, mortgage liens, mechanics liens, etc. You 

can go to the county registry where the property is recorded and conduct a title search. Using the 

registry’s computer data base, trace the chain of title as far back in years as needed. Or, you may 

choose to hire a Title Company to do it, and to have them perform the title change, as well as record 

it with the County Clerk. 

 The proper language to use is "Exchange it for Trust Certificate Units." This is for unencumbered 

property. If there is a mortgage on the property, a lien can be placed against the property by the 

Trust. This assures that in the event of your death, should the property end up going through 

probate, the equity in the property would become the property of the Trust. 

 Never confuse the recording of the Deed of Trust instrument (Warranty Deed) with the recording 

of the Pure Trust instrument; reason being, the Pure Trust is not required to own real property, 

and in the event that it does, the exchange is a private transaction, not a public one, that is, until 

you utilize the services of county recording office. Should you choose (not recommended) to record 

the Pure Trust instrument in the public record, it is not mandatory to be filed in the same registry 

or recording office as the Deed of Trust.  

 Whether or not you are exchanging real property into the trust, there is no practical reason to 

record the trust instrument with the county recorder. Nor do you have to file the trust when 

recording a lien against any real property. Keep the titles to any real property exchanged into the 

Trust with the Minutes in a safe place. Keep titles to property held in your personal name 

separately. 

 Here is a clever option: The name of the owner of the property has the authority to place any name 

or entity on the title/deed. Once the name of the entity is placed thereon, the other party can remove 

their name – under consent – then the remaining entity becomes the sole owner of said property. 

Property has henceforth been legally transferred as opposed to having been exchanged. Name can 

be removed after so many months (check with your county recording office or Title Company). 

         ______LIST PERSONAL ASSETS ACCORDING TO TRUST MINUTES 

 Listing every piece of your personal belongs will not be necessary or even practical. The main items 

of value, such as; art work; cameras and photography equipment & accessories; family heirlooms; 

gun collection; furnishings; furs; coin collection; jewelry; valuable tools and equipment; baseball card 
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collection, etc. are all worthy of being listed under the description, “Other Personal Property 

described as follows:" on Schedule A of the Trust instrument. This list should also be kept with and 

entered into the Trust Minutes. 

 To avoid undue intrusion into your financial affairs, it is strongly recommended that the 

Grantor/Authorized Representative establishes a Pour-Over Will as soon as possible. This type 

of Will simply "Pours Over" into the Trust whatever assets/property the decedent personally 

owned at the time of their death. (See: Transfer Points of Will to Trust Minutes, on page 34, 

above.) 

 Chances are that you’ll utilize Trust instruments to protect a substantial portion of your assets, 

maybe even most of your assets. Or if you have very minimal assets or even if you have no assets 

at all, you may still opt to use a Will to assure that the portion of your affairs remaining in your 

personal name is handled as you wish. Likely remaining will be at least some assets such as; 

various keepsakes and family heirlooms, furniture, and other such items. Of course, even these 

sorts of things can be placed in Trusts. 

 If you must use an attorney, mention only the assets you intentionally are not placing into any 

Trust. Those are in fact the assets which will be part of your estate. If the attorney suspects other 

assets you may have once owned, simply say you are no longer the owner of that property.  

Or you might want to tell the attorney that a family entity or a company entity now owns them. 

Attorneys have a vested interest in protecting the "system," particularly the probate facet of that 

system. They get bigger fees, the more assets that pass through conventional probate without the 

Trust. The explanations offered in this paragraph should be sufficient to answer any questions. 

Property that you no longer personally own is not considered part of your estate. 

 The foregoing thoughts about Wills apply to property you still personally own; assuming most of 

the assets you once owned personally have been exchanged into Trust entities, well in advance and 

in good faith. You, as Authorized Representative, through the Trust Minutes instruct the Successor 

Authorized Representative(s) as to how the assets should be handled or distributed. In effect, the 

Minutes become your Will for the Trust owned assets. 

 Keep in mind that it is not in your best interest to attempt too much control from the grave. Once 

the Trust has become "operational," the Trust Minutes detail your wishes to the Successor 

Authorized Representative. The properly trained Successor Authorized Representative assures a 

successful on-going Trust Organization. 

___   ______CHANGE TITLE OF VEHICLE INSURANCE 

 If the vehicle is unencumbered, the title and registration should be taken to the department of motor 

vehicles and a request made to re-register the vehicle under the name of the Trust (You may appoint 

someone as an agent to perform the transaction). Typically, the cost for this is minimal. Some states 

require verification of insurance at the time of registration. 

 After transfer of title, you, the authorized driver may obtain driver insurance coverage—much like 

for a rental car—in your own name. Then name the Trust as Lien Holder, and have the Trust listed 

as an Additional Insured. Allstate Insurance is one carrier known to issue such coverage. At the time 

of this writing, typical requirements are $100,000/$300,000 plus $50,000 property damage. This 

should eliminate having to secure commercial insurance. 

 Place Mechanic’s Liens on the vehicles. Whether vehicles are owned by a Trust, or not, liens 

should be placed against them by a Trust. This is advisable, whether they are owned free and clear, 

or whether they are being financed. 
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______CHANGE OWNER & BENEFICIARY OF LIFE INSURANCE POLICIES 

 Life insurance is another property commonly owned by individuals included in their estate for 

probate and estate tax purposes. Regardless of who is named as the beneficiary of the insurance 

policy, its face value is placed in the estate of the person or entity that owns it. Ownership is 

primarily determined by who is the payer of the premiums. In order to prevent a large sum of 

money from being subject to probate, life insurance should either be converted to cash, or the 

ownership of the policy be exchanged into that of the Trust, which should also then be made the 

beneficiary of the policy. 

 Simply instruct your insurance agent to replace the current beneficiary name on the policy with the 

name of the Trust, or you may prefer to obtain an Assignment of Ownership and an Assignment 

of Beneficiary from your life insurance agent, to make the changes yourself; but then, to avoid 

leaving a paper trail, consider cashing out the existing policy altogether and replacing it with a 

Trust owned policy that holds a life insurance policy on your life. The Trust will then begin to 

make the premium payments. 

        ______ASSIGN TRUST AS MAKER OF ALL INVESTMENTS 

 You can leave IRAs and tax deferred-annuities untouched, but then they remain part of your estate, 

subject to attack, probate, etc. You could cash them out, pay whatever penalties you absolutely 

have to, and then exchange the proceeds into a Trust. 

 IRAs and tax-deferred annuities should not be exchanged without first cashing them in and paying the 

taxes. However, if avoiding a paper trail in this instance is not a priority, then you may prefer to 

simply exchange them into the Trust intact, but you risk losing them to an attacking attorney. In 

either case, there should be no problem in making the Trust the Beneficiary. 

 Stocks and bonds could be held by an Authorized Representative as an assignee for the Trust. 

However, this could be regarded as commingling. The safest way would be to sell stocks and 

bonds, then have the Trust buy stocks and bonds — in a manner that doesn’t leave any unwarranted 

paper trails. 

 In all of the above scenarios, your investment broker can make the appropriate investor name change 

and then be sure to document this exchange in the Trust Minutes. County recording is not necessary. 

Thereafter, the Trust will be the investor, with the investment continuing to earn with controlled 

income tax consequences. 

      ______OPEN BANK ACCOUNT FOR THE TRUST ORGANIZATION 

 The trustee may utilize the services of an Authorized Representative to open any business checking 

account, financial account, trust account, etc., which trustee is authorized by declaration to open, 

with the understanding that by doing so, the trust will be participating directly in that 

unincorporated interstate banking association with all its limited-liability consequences described 

above. There is only one type of account that avoids those consequences: the Non-Interest Bearing 

Checking Account. When utilized in conjunction with the following banking practices, the trust, 

trustee and Authorized Representative will remain safely away from the tentacles of public policy.  

 

NOTE: Unless intending to play within the system, the Trustee or Authorized Representative should— 

Never contract for a credit card, and if the trust has already obtained one, rescind and cancel the 

contract: 
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 Open a non-interest bearing checking account in order to avoid the “privileges and immunities” 

associated with interest; 

 Maintain the minimum required balance at all times if possible and unless specific transactions 

demand otherwise; 

 When transacting business, use that bank account solely for depositing checks and keeping track of 

the trust funds; 

 Never send or allow trust checks to be sent across state lines; 

 When sending interstate payments, instead of writing checks, use postal money orders, or the bank’s 

corporate certified checks, or corporate money orders; and 

 Use bonded or non-bonded agent to establish the account on behalf of the trustee(s). 

 

When opening the Non-Interest Bearing Checking Account, the following must be provided— 

The original, notarized Letter of Authorization, or letter of introduction, or of limited power of 

attorney (if being opened by an Authorized Representative). Some Authorized Representatives have 

been successful in opening an account after submitting the certificate of trust resolution, or affidavit of 

trustee authorized bank signatories, or even the authorized representative contract; 

 

 A copy of the Certificate of Trust; 

 A copy of the Trustee Appointment; 

 A copy of the Grantee’s Acknowledgement of Trust or Letter of Introduction (introducing the 

trustee). There are usually two introduction or acknowledgement documents per trustee: one 

regarding his/her fiduciary powers specifically addressed to banking institutions, and one regarding 

his general power to establish all other accounts; 

 A copy of the first page and signature page of the declaration of trust instrument. Note: The bank 

will almost always require evidence of a trust agreement, but the other documents may be sufficient 

depending upon the New Accounts Representative you are dealing with. If you can open the account 

without providing all these documents, or by providing as few of them as possible, that is a good 

thing for you. However, remember that this is a non-interest bearing checking account, so scrutiny 

is not a priority. Accounts such as this have been downplayed by banks via advertisement of interest 

rates related to the then customer preferred accounts that appear to have the prospect of interest 

earnings; and 

 Only if necessary to obtain an EIN, a copy of the filed IRS Form SS-4. 

Take into account the state of ignorance of the law which prevails in America today. Give only the 

information needed to open an account, but do not arouse suspicion or fear from lack of understanding 

on the part of bank employees. If you are able to befriend someone in the institution who can establish 

the account more flexibly, that will be to your advantage. You must be shrewd in your methods for 

establishing the account, since, regardless of which bank you choose, you will be dealing with trained 

employees who, usually, are just a tad bit short of being robots.  

You should consult the business tactics of successful negotiators who will all attest that the individual 

who needs the service is at the mercy of the provider, but the individual whose confidence and attitude 

subtly convey that his/her business is in high demand is given services, gifts, perks, not to mention 

any kind of account— just to get his/her business. It is not my intention to state the obvious, for in all 

business dealings, which a bank account is, one must be persuasive to get the desired results. And 

don’t be hesitant to shop around—negotiate—bend perception—create competition. 
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In the event it becomes unavoidably necessary to the opening of a non-interest bearing checking account 

or if the trustee sees fit to obtain an interest bearing or other type of financial account, then trustee (or 

an agent) must apply to the IRS for an Employer Identification Number (EIN) for banking purposes 

(solely to open an account). This can be done online at: https://www.irs.gov/businesses/small-

businesses-self-employed/employer-id-numbers. 

Some banks’ policy is to treat a Trust like a Corporation when they hear the word “Trust”. For others, 

whatever kind of Trust or business structure it is, they may simply treat it as a business or non-personal 

account. In which case, they won’t need to look at the document at all. They may only require you to 

sign an “affidavit” stating that you are the authorized signatory and that you have been delegated the 

responsibility of opening the account. They may even require that you have a named “Successor” 

appointed to replace you in the case of your incapacity or demise, which the Trust instrument suggests 

anyway. The Authorized Representative should talk to the New Accounts representative of various 

banks, in order to identify the ones that are inclined to examine Trust instrument; after which you can 

then proceed to modify the content of the instrument and/or related documents as needed before 

presenting them. It is largely to your advantage to select a bank other than one where you do your personal 

banking—one where your Social Security Number is not on file—making it virtually impossible for a bank 

clerk to inadvertently connect your Social Security Number with the Trust account. 

 

Once again, you may want to interview the bank’s New Accounts representative as to what are the bank’s 

requirements for opening a new business account for an “unincorporated business.” Also inquire about 

their requirements for opening a non-interest bearing checking account. The typical opening amount 

is $100. Avoid using the word “Trust” in the beginning, as it engenders a host of responses. Later, call 

back and make an appointment with the same bank officer to actually open the account. 

 

Enter the bank with a friendly attitude and request information from the same bank officer. Typical 

questions will likely be asked of you, such as, “Will this be a Personal Account or a Business 

Account?” Deduced from the Trust name, the bank officer will naturally proceed with Business 

Account protocol. Another question might be, “Is this your Trust?” The simple answer would be, 

“No. I’m the Authorized Representative.” You will then submit to the New Accounts Representative 

any one or more of the required authorization documents signed by, and then supplied to you by the Board 

of Trustees: i.e., Authorized Representative Letter of Introduction, Limited Power of Attorney; 

Certificate of Trust Resolution; Authorized Representative Contract, Affidavit Of Trustee Authorized 

Bank Signatories, etc. 

 

When asked for identification—the bank officer will need to verify the identity of the person opening the 

account—be obliging, but never show them ID that bears a Social Security Number. Present them with a 

driver’s license, if it doesn’t have a Social Security number on it; or use a passport or other picture 

ID. Disclosure of a Social Security number is not mandatory in opening a non-interest bearing account. 

However, if the representative insists upon getting a number from you, you may provide him or her with 

the Trust E.I.N. or a copy of the Internal Revenue Service Form SS-4 application for it. 

 

As the Authorized Representative, if you are asked for your Social Security number, politely decline, 

saying something like, "It’s my personal policy to not give out my Social Security number, unless it’s 

demanded by law – at which time you may be inclined to present to the representative a copy of the 

Bank Notice document (showing that there is no such law) provided in your Parity Estate Management 

https://www.irs.gov/businesses/small-businesses-self-employed/employer-id-numbers
https://www.irs.gov/businesses/small-businesses-self-employed/employer-id-numbers
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Systems™ portfolio. “Besides, the legal department of this company has given me a directive. The 

organization’s bank account cannot be connected with my Social Security number because I am merely a 

fiduciary. 

 

The organization has its own E.I.N. Also, this is not my money, and if you should accidentally report the 

income under this account as being mine, I will have been made to commit fraud. I do not want to go to 

jail because of your mistake.” When signing the signature card, indicate the title, "Authorized 

Representative," or in the abbreviated form, "Auth. Rep." Ask the bank representative for a copy of 

the signature card and the usual accompanying information booklet about deposit accounts so that they 

can be taken and read. 

 

Certain statements on the signature card should be read carefully so the Authorized Representative(s) 

are aware of what they would certify by signing, e.g., “…under penalty of perjury.” Be fully aware 

of the contract entered into when a bank account is opened. The bank may or may not allow the 

signature card to be released without first opening an account. 

 

The New Accounts Representative may ask you for the Trust Minutes and/or any other documentation 

that specifically appoints you as Authorized Representative and authorizing you to open the account. 

Simply provide the original, notarized Letter of Authorized Representative Introduction, or Letter of 

Authorizing Limited Power of Attorney, if being opened by an Authorized Representative; along with 

any other pertinent documents that the New Accounts Representative may request (See complete list 

of pertinent documents on page 39, above). Be prepared to provide additional documents to those of the 

Trust Instrument pages and other documents mentioned above. Expect to meet any request in order to get 

the account opened, but don’t volunteer to offer more than what they ask you for. 

 

Bank Checks may be ordered at the discretion of the Authorized Representative. Avoid having the 

name of the Authorized Representative or any personal name printed on the checks, just the name of 

the Trust. For purposes of further privacy, use the Trust mailing address, without a phone number 

printed.  

 

It is better to start by using higher numbered checks (such as 400) than it is to write out the first check in 

the check book. The reason is that store clerks and others are trained to observe the number sequence of 

the check, and lower check numbers are not "a good risk." When the checks arrive, make out a check 

payable to the Trust and sign it. Again, do not make it the very first check in the book. Leave the lines 

for the date and amount blank. This check can be used by the Successor Authorized Representative(s) to 

withdraw funds and open a new account for the Trust in the event of your demise. 

 

Yet, another way to open an account is to ask for the requirements to open a non-interest bearing 

account for a Sole Proprietorship. You should, of course, do only what’s lawful. When signing the 

signature card, indicate the title, "Authorized Representative," or abbreviate it as "Auth. Rep." The 

new policy for most banks is that you cannot mar the signature card in any way. In other words, do 

not strike out words such as "Under penalty of perjury." Just get the account opened. 
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OWN NOTHING AND CONTROL EVERYTHING 

In reality, the only way to thrive in the twenty-first century America is to “Own Nothing and Control 

Everything,” privately. And though any trustee is the legal owner of the property of the trust, the trustee(s) 

of Pure Trusts do not experience the incidents of personal ownership due to properly limited liability via 

trust instrument and the cardinal virtues of the trustee(s). It is this limited liability that makes the Pure 

Trust no less than the corporation. But it is the latitude of choice of whether to function in the common 

law venue with absolute rights in commerce under the general law merchant or in the Roman civil law 

venue with only relative rights in commerce under private international law that makes the Pure Trust, 

inter alia, far superior and profitable. 

Under the aegis of the Pure Trust, the trustee is clothed in a veil impenetrable, but from within. This suit 

of armor is the trust instrument, which molds to the trustee in all his good-faith dealings in behalf of the 

trust, fully compensating him for his services, privileging his use of trust property, and enabling his 

exercise of creativity in business endeavors, all without the excessive weight of inquisitorial legislation. 

The greater latitude afforded under Pure Trusts manifests itself in a number of ways; one of which is in 

the prosecution of claims and commercial liens wherein the trust acquires for value the account of a 

debtor, and the trustee utilizes the trust’s qualities in order to effectively collect the debt owed. The trust 

brings with it a form of professionalism and authority which enables the debts to be collected honorably. 

And when one is trustee, he is in a fiduciary position generally looked upon with respect for the integrity 

inherent in the position. This has always been the case, except where the power has been abused. But 

even so, history is clear that there are far more abuses of power via corporations than Pure Trusts. 

Given the statistics, and the fact that all governments in twenty-first century America are corporations 

themselves, it becomes clear that the extensive recognition given to corporations by the state is simply 

because of the special-interest relationship between the two. In a way, it is the same relationship between 

the “john” and the prostitute, for it is always in the best interest of the prostitute to take measures to keep 

the “john” in business. This is done in order to indirectly protect her own job security. This is also the 

underlying cause for much of the negative sentiment towards Pure Trusts operating in the statutory world.  

It is this relationship that has bred the irrational view that “some trusts have been created independent of 

statute; some non-statutory trusts are said to have done harm; therefore public policy demands that 

hereafter all trusts shall be regulated.” The irrationality of this becomes more apparent when the syllogism 

is paraphrased thus: “some lawyers have been Presidents of the United States; some Presidents are said 

to have done harm; therefore public policy demands that hereafter all lawyers shall be prohibited.” 

The bottom line is that the Pure Trust relation is the most effective means to owning nothing while 

controlling everything, and, when utilized properly, it affords its participants with all the ingredients of 

legal health and commercial wellness. It is also true that no matter how many arguments are made against 

the Pure Trust, the educated reader will always see through the propaganda and spin, knowing the state’s 

nagging concern is the utter lack of in rem jurisdiction over Pure Trusts; possession is nine-tenths of the 

law. At the end of the day, in rem jurisdiction remains in the private venue, i.e., with the trustee pursuant 

to the private contract between himself/herself and the Grantee of the trust. So, from natural deduction, 

it should become clear that the Pure Trust can really only fail due to some misgiving or impropriety on 

the part of the trustee—the trustee must therefore trust himself. 
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IN CONCLUSION 

Our hope is that the reader of this Authorized Representative's Handbook will perceive it as only a road 

map to effective, profitable and professional management of the Pure Trust. Use it as your guide in 

working out the only seemingly complicated details involved with the Start-Up and the Day-To-Day 

operation of the Trust Organization. We encourage all to continue in individual research and self-education 

As your management skills grow, you will become more and more creative in developing not only those 

shown here, but also other techniques and strategies to enhance and strengthen your business and estate 

management acumen. With the workings of the Trust Organization and a little imagination, you now have 

the beginnings of boundless resources at your fingertips! 

--Parity Estate Management Systems™ 

For more information, please contact:  

     David Als 

     Email: paritysystems@juno.com 

     Phone: 347-719-3997 
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